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A New Design for Radioactivity Logg 
by SCHLUMBERGER 
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here's 
the antioxidant 
with 
anti-wear 
built in! 


“ETHYWL’ Antioxidant 7O2 ollers you present... rings show almost no wear or scuffing. 

high thermal stability plus anti-wear properties not 702’s unique combination of properties has 

found in any other antioxidant. wide application — is now used commercially in 
Shown below are results of comparable high out- automatic transmission fluids, motor oils, railroad 

put tests using the same base oil in a multicylinder — diesel engine oils and a broad range of lubricants 

engine. In Diagram A, no 702 had been added. The important to industry. 

rings show severe scuffing and wear. In Diagram B Ask your Ethyl Representative about 702. He'll 


...with 702...the original tool marks are still be glad to see that you get the full story. 


ETHYL CORPORATION 


100 PARK AVENUE, NEW YORK 17, N.Y. +» CHICAGO + TULSA + LOS ANGELES 
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WHERE IS THIS 
DRILLING MUD? 


A fraction of a second ago it was 
part of an overload in a mud line 
on a drilling rig in Texas. But de- 
structive pressure overloads are no 
problem when Cameron Shear-Relief 
Valves like the one above are on the 
job. That’s why this scene could have 
taken place in any drilling area of 
the free world. With the Cameron 
Shear-Relief Valve a common nail 
(U. S. Standard) takes the punish- 
ment instead of expensive pumps, 
manifolds and other mud line equip- 
ment. Fluid contacts the valve’s pis- 
ton, and when desired pressure is 
exceeded the piston stem shears the 
nail. It’s as simple as that and what's 
more, you don’t have to know if the 
nail is 60 penny or 16. A handy nail 
gauge is part of the name plate. Any 
rig hand can make a correct setting 
in seconds. When this valve opens it 
opens all the way. A safety cap holds 
the clipped nail until another is 
inserted. If you are making up a 
mud system, why not COUNT ON 
CAMERON Shear-Relief Valves for 
built-in safety and economy—almost 
everyone does. 


( qn 


P.O. Box 1212-Houston, Texas 


~ 





DEPT /Opinions 


Views That Make News... 


“Our program to develop Argen- 
tine oil with the help of private com- 
panies in no way conflicts with our 
nationalized oil policy. The program 
is needed, and it satishes the desires of 
the entire Argentine nation. 

“For many years we’ve been spend 
ing $250-million a year for oil imports 
In two years we won’t be spending a 
single dollar—and, furthermore, we’l! 
be able to export oil.” 


—ARTURO FRONDIZI 
President of Argentina 


@ Editor’s note: The remarks 
were made by President Fron- 
dizi during his visit to the U.S 


“We in American industry are often 
flagrant offenders in the practice of 
using engineers in nonengineering jobs 

“The temptation is obvious: The 
well-trained man can do almost any 
thing better than the untrained man 
In so many instances, the well-trained 
man is so much better, the industry 
easily affords the extra cost he repre 
sents.” 


—MOonroeE E. SPAGHT 
Executive vice-president 
Shell Oil Co. 


“Even with good engineering man 
agement, not all individuals 
plish the transition from a college 
engineering graduate to a skilled and 
useful engineer. 

“And we in engineering manage 
ment and education have an obliga 
tion to accomplish this transition most 
efficiently.” 

—NELsOoN D. GRISWOLD 
Asst. general manager, 


engineering and utilities 
Dow Chemical Co 


accom 


“In the mad scramble to specialize 
that has developed in the past 40 
years, we seem to have forgotten com 
pletely the fact that specialized knowl 
edge is only a tool. 

“Unless people who possess thos« 
tools know something about the prin 
ciples of human behavior, they can 
be just as dangerous as a child with 
a loaded .45.” 

—A. C. RUBEL 


President 
Union Oil Co. of California 


“The government should relax its 
policy with respect to petroleum 
operations on large areas of the pub 
lic domain. 

“Valuable national resources are be 


ing denied development by present 
and proposed restrictions, to the detri 
ment of the public.” 

L. A. CRANSON 


President 
Honolulu Oil Corp 


“I hold every man a debtor to his 
from the which as men 
of course do seek to receive counte- 
nance and profit, so ought they of 
duty to endeavor themselves by way 
of amends to be a help and ornament 
thereunto.” 


—FRANCIS BACON 
“Maxims of the Law” 


prote ssion; 


(1630) 


and Letters 


Dear Si 


We would like to call your atten 
error. In discussing the 
Eisenhower budget proposal for non 
competitive oil and gas leases (PW 
Jan.23’59,p22), you stated that cur 
rently leaseholders pay 50¢ per acre 
per year rental for the first three years 
and 25¢ per acre for the fourth and 
fifth years, plus a five-year renewal if 
desired 

In order to clarify the present rental 
noncompetitive oil and 
a known structure 
of a producing oil and gas field, we 
re writing this letter. 

lhe first-year rental is 50¢ an acre 
The second-year rental is none and 
there is none in the third year. In 
the fourth year, the rental is 25¢, and 
again in the fifth year. If a 
five-year renewal is secured, the rental 
is 50¢ per acre per year... . 

As so much of Wyoming is held by 
federal aware of 
charges, ind pending legisla 


fon to an 


C harges on 


gas leases not on 


~_— 
IS L£)5¢ 


leases, we ar¢ 
budgets, 


very 


tion 


JOHN R. Cox 
Sinclair Oil & Gas Co 


PETROLEUM WEEK will publish 
each week comments from read- 
ers on timely, pertinent sub- 
jects. Such expressions are wel- 
come. 

Address all such correspond- 
ence to LeRoy Menzing, Editor, 
PETROLEUM WEEK, 330 W. 42nd 
St. New York 36, N.Y. 
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INSIDE Slant 


COLD HELPED, BUT HURT 


The cold weather has 
been a boon to petroleum 
demand, but it hasn't 
been so kindly toward the 
drilling business. 

The colder-than-nor- 
mal weather in the East 
and Midwest has sent do- 
mestic demand to record 
levels. 

And that's fine for 
those who refine and mar- 
ket products, but take a 
look at what's happened 
in the oil-producing 
country. 

Extreme cold, even bliz- 
zard weather in some areas, 
struck a little earlier 
than usual inthe Southwest. 

To be more exact, in 
the last week of December, 
1958. 

As the temperatures 
dropped to well below 
zero in some areas—such 
as the Texas Panhandle— 
and only a few degrees 
above in others, so did 
the number of rigs 
operating. 

And there hasn't been 
any improvement since, even 
though temperatures have 
fluctuated. However, onthe 
whole, the freezing weather 
has hung on more persist- 
ently than normal. 

With water lines for 
drilling laid above ground, 
there isn't much that can 
be done about it. 

But, there is little 
doubt but what the wells 
not_ being drilled now 
will be made up during 
the remainder of the 


year. 
























































Why it pays to buy a 


JOHNSTON HYDRAULIC 
PUMPING UNIT 


THE SAVINGS IN MOST CASES IS 
APPROXIMATELY 35 PER CENT 


1. No Foundation Required 

2. Less Installation Time and Cost 

3. Unit Priced Lower 

4. Smaller Rod Strings Due to Slow Stroke 


When your well goes on artificial lift—install a Johnston 
Hydraulic Pumping Unit. Save the difference. There’s a 
size for every application. 


2 ft. stroke eo 3 ft. stroke © 6 ft. stroke © 9 ft. stroke ¢ 12 ft. stroke 


MAIL THIS COUPON FOR 
SPECIAL PAMPHLET CON- 
TAINING APPLICATION 
CHART AND MECHANICAL 
FEATURES OF JOHNSTON 
HYDRAULIC PUMPS 

Lemme) Sle? vile), | 





ENGINEERED OIL TOOLS, INC. 
P. O. Box 1665 ° Houston, Texas 
Please mail special pamphlet on Johnston Hydraulic 
Pumps to 





OIL TOOLS, INC. 
1710 BURNETT ST. — HOUSTON, TEXAS 
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WHAT'S HAPPENING IN OIL 


Importers are divided on controls over refined products. Some argue 
that residual fuel should be exempted, but a few independent refiners 
disagree. <= = ee Se 


Want to cut drilling-completion time by 35% and costs by 25%? 
If so, take a look at what Shell did in a California development drilling 
program to achieve just such results. er. 


Refinery expansion is a bright spot in Asia and the Far East as 
nations there seek to find, process, and use more oil. The growth is reflected 
in all segments, and special efforts are being made to boost exploration 
and production. ows he 


A 13-0 score in 1958 hasn’t stopped wildcatting in Venezeula’s 
Barinas basin. Five operators there have staked out ten wildcats for 1959. 
cos i 


Suppliers are weighing two plans for a products pipeline to New 
York’s Long Island, connecting New Jersey refineries with a highly con- 


centrated market. cont 
* 


The industry is awaiting a verdict on the feasibility of transoceanic 
shipments of liquid methane. An experimental ship now on its way to Eng- 
land may help determine whether a new era is opening for liquefied 
natural gas. ocooKk a 


The clutter of merchandise on station pump islands is disappearing. 
The trend: Sell gas and oil at the pumps; display and sell most TBA items 
inside. vee i BS 


Not everyone getting into the expanding petrochemicals field is 
going to profit. With so many crowding into the act, competition is fierce. 
occ hk ae 


Note how often the subject of percentage depletion crops up in Con- 
gress, apparently as part of strategy to keep the 27.5% provision under 


constant fire. coe ee 
o 


Quite an uproar has developed since a Lake Erie rig sank in a storm. 

A coroner’s jury was critical of equipment and safety measures. But drill- 
ing company officials say there is no evidence of structural failure. 

. p. 24 


The Laurel pipeline is ready, so watch for the impact as products 
start moving from Philadelphia into the Midwest’s highly competitive 
markets. coo ti & 
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Up to the Minute 


4eunm 


February 13, 1959 


SIGNIFICANT LATE NEWS 


Crude prices around the world appear headed for early reductions. 
Pressure for cuts stems from oversupply, which continues to mount faster 
than demand expands. The imbalance has been responsible for discounts 
on Middle East prices for some time, and for the steady deterioration of 
U. S. posted prices during the past 20 months. The latter reductions spread 
to Venezuela last week (page 48). 


Middle East prices, increasingly becoming the key to world postings, 
are expected to follow the Venezuelan cuts. A cut in the Middle East would 
bring pressure for downward adjustments elsewhere—including the U. 8S. 


American Petrofina this week cut its postings 7¢ a bbl. for 10,000 
b/d it buys in 11 North Texas counties. Petrofina’s new posting, topped 
at $3.01 a bbl., is the same as now posted for West Texas intermediate 


crudes. 
& 


A federal grand jury will investigate gasoline pricing practices in 
the Denver area. The probe, to begin Monday, stems from complaints by 
independents as a result of price wars. In recent months, pump prices have 
been around 6¢ a gal. below “normal.” 

About 25 companies, including most majors operating there, have 


been subpoenaed. 
. 


Fair field pricing of natural gas has hit a snag again. A Federal 
Power Commission examiner has knocked down Panhandle Eastern’s 
arguments for such a method. Under the examiner’s decision, Panhandle 
would have to make refunds—perhaps as much as $11.5-million a year for 
three years—to distribution firms. Panhandle plans to appeal the ruling 
to the full commission. 


Use of percentage depletion and the expensing of intangible drill- 
ing costs in determining rates continue to be challenged. In the Panhandle 
case, the examiner disallowed their use. Another examiner recently per- 
mitted them. Thus, the commission itself will have to decide. 


The National Maritime Union is launching an attack on percentage 
depletion for oil production overseas. Tearsheets of a story in the current 
issue of the union’s newspaper are being circulated widely. 

The union charges that U. S. oil firms abroad are getting a “wind- 
fall” from depletion while, at the same time, registering their tankers 
under foreign flags to avoid paying U.S. wages. This, the union says, hurts 
domestic producers as well as maritime workers, because it helps reduce 
the cost of foreign oil. 


The old “overcharge” suit isn’t dead yet. The government’s action 
against six oil firms, claiming they overcharged on sales of Middle East 
oil to Western Europe between 1950 and 1952, was dismissed by a lower 
court judge in 1957. The government’s argument for an appeal was made 
in a U.S. court of appeals this week. The judge has not yet ruled. 
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KEEPS YOU UP TO DATE ON INDUSTRY 1) ENTS 7 
taints scl il 


L rat 


Whatever phase of Canada’s oil and gas industry 
may interest you, the “Royal” is well equipped to 
serve your banking needs through more than 300 
branches in the oil- and gas-producing Western 
provinces. In addition, a special Oil and Gas 
Department at Calgary stands ready to provide 
you with current information and practical 


assistance. 


re 


The Special Bulletins issued by this department 
are highly valued both by those already estab- 
lished in the industry and those planning to enter 
it. A list of these Bulletins, dealing with regula- 
tions, tariffs, financing, statistics, and related 
matters is available on request. Write The Royal 
Bank of Canada, Oil and Gas Department, 409 
Eighth Ave. W., Calgary, Alta. 


THE ROYAL BANK OF CANADA 


Head Office: Montreal 
New York Agency—68 William Street, New York 5, N. Y. 
Dallas Representative—H. E. McClenaghan, 1523 Republic Bank Bldg. 


Over 900 branches in Canada, the Caribbean area and South America * Offices in New York, London and Paris * Correspondents the world over 
Total Assets Exceed 4 Billion Dollars 
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1,616-mile pipeline 


the largest order ever placed 


for a protective pipeline coating 


of any kind specifies: POLYKEN 


: 








gets a modern coat 


PETROLEUM WEEK 


FEBRUARY 13, 


1959 


1. The Houston line is simultaneously 
cleaned and wrapped. Polyken Tape 
(dark spools) goes on, without a 
primer, in factory-uniform condition 
... then is overwrapped (gray spools). 


2. Houston gets Polyken-wrapped pipe 
into the ditch almost immediately 
after coating. Field men say this 
makes for a tight, clean, fast spread. 


Here’s how the Houston Texas Gas and Oil Corporation 
decided on Polyken Tape for its 1,616-mile natural gas 
pipeline between Baton Rouge and Miami. 


First, they confirmed Polyken’s performance qualities 
for themselves. Their engineers gave it thorough corrosion- 
resistance tests. Then they designed comparative test 
spreads so they could see the actual difference in unit op- 
erations and costs between Polyken and the ordinary 
enamel method. Polyken passed with flying colors. 


Next, they figured the job and estimated savings came 
to over half a million dollars. On one test spread, for ex- 
ample, Polyken cut the labor force from 36 men to 19, and 
construction equipment units from 18 to only 7. 


On the job, Polyken is proving its superiority in other 
unexpected ways, too. Its “‘quick ditching’’ has been in- 
valuable in slushy sand, where a fast-collapsing ditch calls 
for immediate coating and lowering. It has avoided the 
liabilities of excessive hot dope equipment and fumes in 
valuable orange groves and timberland. 


These are just a few of the advantages of Polyken Tape 
—the modern way to coat a pipeline. Call your Polyken 
representative and get the full story on how Polyken can 
do a better job for you—and save you money. 


oe ‘Polukeni 


EXPERIENCED IN PROTECTIVE COATINGS 
™ KENDALL comrany 
Polyken Sales Division 





THERE IS 
NO BETTER 
HOOKUP 


The standard for the oilfield 


Combine an O-C-T casing head, O-C-T tubing 
head, master valve of your choice, and O-C-T 
flow control and you have the finest wellhead 
equipment that is available. 

As a matter of fact, this hookup is rightfully 
called the “standard of the oilfield.” 


Simplicity is inherent in the design of each com- 
ponent. And the economy of this hookup is some- 
thing to consider. 


When you are ready for completion equipment, 
talk to the Oil Center Tool Company representa- 
tive about the “standard.” 


OIL CENTER TOOL CO. 


SUBSIDIARY OF FOOD MACHINERY AND CHEMICAL CORPORATION 


Address Export Inquiries for All Countries to 
P. O. Box 3091, Houston, Texas. 
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Importers Split Over Products 


Some independent refiner importers are urging controls 


over all products, including residual fuel oil, to remove 


inequities in imports regulations. 


Importers are divided over the is- 
sue of including all refined products 
in a new control program. 

Such a split in opinions was devel 
oping this week in the initial com 
ments to the Office of Civil & Defense 
Mobilization, the agency now making 
a quick investigation to determine if 
crude and product imports are endan 
gering national security. The com 
ments made public so far by OCDM 
indicate that importers are primarily 
concerned with how far controls will 
be extended over refined products 

And while the written comments 
are being made at the invitation of 
OCDM, importers and nonimporters 
alike are obviously aware that what 
they say may have some bearing on 
the final recommendations of the Pres 
ident’s Cabinet Committee. 


The division in views among im- 
porters concerns primarily whether 
residual fuel oil should be controlled 
by the program. 

Nearly all of the major importing 
companies have contended since the 
idvent of controls over crude imports 
—later extended to some degree over 
unfinished products—that residual im 
ports should be excluded. 

Their basic argument is that the 
going prices for resid in the U.S. make 
it impossible to obtain sufficient yield 
of heavy fuel from domestic crude, and 
still compete with coal for markets 


Esso Standard Oil Co. has made 
a new plea for exclusion of residual 
fuel from import control, based on a 
shortage because of reduced refinery 
production. 

William Naden, Esso _ president, 
wrote OCDM that “heavy fuel oil im 
ports are not excessive, are certainly 
not endangering national security, and 
should not be included under any pro 
gram of either voluntary or manda 
tory controls.” 

Limitation of residual fuel imports, 
he contended, would have little, if 
any, effect on production of U.S 
crude. 

“In contrast with crude, where the 
U.S. is carrying 


shut-in capacity, 
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heavy fuel oil is in short supply, with 
demand exceeding local production,” 
he commented 

Domestic refinery output of resid 
declined from 1.3-million b/d in 1947 
to less than 1.2-million b/d in 1957, 
Naden noted, but, during the same 
period, refinery runs nationwide in 
creased more than 50%. 

Resid yields from crude dropped 
from 24% in 1947 to about 14% in 
1957, he added, due to US. refiners 
economics which makes resid a by 
product. 


But at least two independent refin- 
ers are urging the government to 
place all products, finished and un- 
finished, under controls to prevent 
inequities due to exemptions (page 
ces 

Eastern States Petroleum & Chem: 
cals, Inc., which has been frequently 
cited by the government for non 
compliance with the existing voluntary 
control plan, recommended that, “if 
unports of crude are to be curtailed, 
the Trade Agreements Extension Act] 
tnakes it mandatory to restrict the un 
ports of all derivatives of crude.” 

The company also said that “com 
mon sense dictates the necessity of 


NEXT WEEK in 
Petroleum Week 


The offshore continues to be 
one of the most interesting, big- 
gest, most expensive, and most 
challenging oil frontiers in the 
country. 

How did the offshore industry 
come through the economic slump 
that began to hit late in 1957? 
What is the outlook for 1959? 
What are the areas, and factors, 
to watch? 

For the answers to these and 
other big questions, read next 


week’s Special Report/Offshore. 


placing import controls on residual 
fuels and other petroleum products.” 

A barrel of imported products, the 
company contended, has as much ef 
fect upon domestic crude production 
is unports of crude. Also, the imports 
of residual and jet fuel “in ever in 
creasing quantities has a decidedly det 
rimental effect’” on Gulf Coast refin 
ers’ ability to compete on the East 
Coast “against Caribbean residual, ject 
fuel, and now Middle Eastern and 
ven Rumanian residual fuel oil.” 


And Crown Central Petroleum 
Corp. asked for import controls on all 
products to “permit the survival of a 
nonintegrated refinery." 

Crown Central urged a new pro 
gram that would give primary con 
sideration to the areas where imports 
ire marketed—the East Coast. 


Independent producer groups, too, 
are joining in the demand that re- 
fined products be included with crude 
under rigid controls. 

Many independent producer groups 
had not been openly critical of refined 
products imports until mid-1958, when 
some companies sharply increased their 
imports of unfinished oils and residual 
to use as feed stocks in refinery finish 
ing units. 

I'he North Texas Oil & Gas Assn., 
in a letter to OCDM from Marvin | 
McCullogh, its president, commended 
the government’s efforts to check the 
imports of crude. But it charged that 
the “lack of effective limitations on 
crude derivatives and products has 
damaged the domestic oil industry 

The Independent Petroleum Assn 
of America, in a letter to its member 
ship this weck, said that Commerce 
Oil Corp.'s plan to import Rumanian 
residual “points to the necessity to 
include all products in whatever pro 
gram is applied to oil imports.” 


Currently, products have replaced 
crude as the major petroleum import 
—the significant development that 
has sponsored the latest demand for 
including them under import controls. 

In January, product imports aver 
wed 975,000 b/d, up 22.8% over last 
vear, and 135,000 b/d higher than 
January crude imports. 

In 1958, product imports, averaging 
710,000 b/d, accounted for 42.5% of 
total imports. The volume of product 





imported last year rose 28.7% over 
1957, while crude imports declined 


—Miiliaah sea eect Asia and the Far East 


tic oil men fear that, over the long 
run, imports of products would con- 
tinue to be more desirable than crude 
to many importers. 

They cite the growing surplus refin- 
ing capacity abroad as a good indica 
tion that products will be offered to an 
increasing number of importers. 

Japanese refiners with surplus ca- 
pacity, and the need to earn more 
foreign exchange to pay for crude im- 
ports, already are shipping naphtha 
and gasoline to the West Coast to 
three companies. 


In Venezuela: 


Old Hand Returns 
To Top Oil Role 


It has been confirmed that Dr. Juan 
Perez Alfonzo will be Venezuela's new 
oil minister. 

His appointment will be made off 
cial when the Betancourt regime takes 
office next week. 

The choice is no surprise, because 
of the long association between the 
new oil minister and the new presi 
dent. 





Perez Alfonzo teamed with Beton- 
court during the latter's previous re- 
gime, and is generally credited with 
establishing the original 50-50 plan 
for concessions. 

Observers note that while some posts 
im the new Cabinet are going to inde 
pendents and rival party members, 
Betancourt was firm in his appoint 
ment of an oil minister who supports 
his oil views. 

Clearly, the Betancourt administra- 
tion considers its oil program as a pol- 
icy cornerstone. 


Perez Alfonzo and Betancourt are 
said to be in agreement on a “tough- 
er’ oil policy. This includes plans for 
a national oil company, government 
refining facilities, government control 
of domestic marketing, and develop 
ment of a Venezuelan tanker fleet. 

Also, it is likely that the granting of 
concessions will end, under a program 
aimed at conserving Venezuela’s oil. 


Perez Alfonzo has, at times, been 
oe sharp critic of oil companies. Dur- 
ing a ten-year exile in Mexico, he 
published articles bitterly attacking oil 
firms. However, observers feel that 
now he probably will follow Betan 
court’s lead in adopting a “moderate” 


approach. 
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Are Stepping Up Oil Activity 


Demand in this region is moving ahead by leaps and 


bounds. Refining capacity is rapidly closing the gap with 


consumption. Only production lags behind. 


The countries in Asia and the Far 
East are going all out to find and 
refine more oil at home. And many 
of them are getting help from U.S.— 
and other foreign—oil companies. 


A lot of oil will be needed for the 
vast potential of the area's markets. 

In 1957, these countries, extending 
from Pakistan to Japan and down to 
Australia, produced about 460,000 
b/d. Demand, which has been grow- 
ing at 9% to 11% annually, reached 
],178,000 b/d in 1957. 


The zooming refining copacity of 
the region—now over |.2-million b/d 
—will quickly obsorb any new oil 
output. 

And there are many plans in the 
works for new refineries—in Japan, 
Pakistan, India, the Philippines, and 
Ceylon. 

The development of the refining 
industry has been one of the most 
significant industrial developments in 
the region during the postwar period. 

Capacity has been steadily boosted, 
and war-damaged installations have 
been rebuilt and expanded—especially 
in Japan and Indonesia. 

In line with the postwar trend, 
many of the new refineries are being 
built in consumption centers, instead 
of close to the supplv of crude. The 
reason: the desire of the countries 
dependent on oil imports to reduce 
the drain on their reserves of foreign 
exchange by buying crude instead of 
more costly refined products. 


Japan is the area's leading refiner, 
with o total capacity of about 550,- 
000 b/d. 

Capacity is slated to take giant 
strides forward in the coming vears 
with several new plants scheduled 

US.-afhliated Japanese companies 
own a good number of the refineries— 
existing and planned. 


Indonesia and Australia ore next 
in line as biggest refining nations, with 
capacities of around 250,000 b/d and 
210,000 b/d, respectively. 

Australia plans to spend over $78- 
million on refining expansion during 
the next five years. 


India, too, has several new refiner- 
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ies—with two more planned for the 
not-too-distant future. 

Its 104,500 b/d capacity is split as 
follows: 50,000 b/d from the Burmah- 
Shell refinery in Bombay: 32,000 b/d 
from the Stanvac unit in Bombay; 
14,100 b/d from the Caltex refinery 
at Visakhapatnam: and 8,400 b/d from 
Assam Ouil’s Digboi plant. 


To supply these climbing capaci- 
ties, the countries in this region ore 
taking another look at their oil-pro- 
ducing possibilities, in line with urg- 
ings at the recent oil symposium held 
in New Delhi bv the UN’s Economic 
Commission for Asia and the Far East. 


One step the countries hope to 
take is the drafting of a new oil and 
natural gas map, showing "likely oil” 
oreas and areas with little or no possi- 
bilities 

A resolution calling for the new 
map—as well as for the standardiza- 
tion and publication of petroleum in- 
dustry statistics of the 
adopted at the KCAFE 
(PW —Dec.5’58,p63 . 


region—was 
symposium 


Indonesia, with a production of 
about 360,000 b/d, is the exception 


in the otherwise-small For Eastern 
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oil-producing picture. And there ar 
still many Sot potential” areas out 
side existing concessions there. 

Just how or when these areas will be 
explored hinges on the passage of a 
new petroleum law. 

The Indonesian government has 
granted no new exploration pennits 
in the decade since the country gained 
its independence, and exploration has 
been restricted to concessions granted 
before World War II. 

Standard-Vacuum, now producing 
about 75,000 b/d, has had to suspend 
exploration, because it has already ex 
plored just about every inch of its 
concession, 


New pipeline outlets—completed 
or projected—promise to boost Indo- 
nesia's position as the world's ninth- 
largest producing country. 

Political upheavals in the countr 
did not stop Caltex Pacific Oil Co 
from completing a new 30-in., 36-mi 
pipeline to open the Duri fields of 
Central Sumatra. 

And the company has now tied in 
a line from the Minas field, which ha 
been the sole source of its Sumaty 
production of 160,000 b/d. 

Shell recently announced plans for 
a 20-in., 161-mi. pipeline as part of a 
new $40-million program to open up 
the 20-year-old Tandjung field in Kali 
mantan (Indonesian Borneo). 


Some of the high-pour-point Indo- 
nesian crude needs special treatment: 


THE SMALL OUTPUT of Asia and the Far East has been steadily climbing. Explora 
tion is now being pushed to boost today’s total production of around 500,000 b/d. 
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Stanvac, for instance, had to build a 
hot-water-heated pipeline in the heart 
of equatorial Sumatra to move crude 
that is so thick it solidifies at 105K 
(PW—Nov.18’55,p22). 

Shell’s new line, on the other hand, 
will mix 30% water in suspension 
with the highly paraffinic 38.9-gravity 
crude to eliminate the need for heat- 
ing stations along the line 


British Borneo, to the north of In- 
donesia, accounts for most of the rest 
of the oil produced in the Far East. 

Most of this area’s output, which 
has now tapered off to about 105,000 
b/d, comes from Shell's Seria field, in 
the protectorate of Brunei. A small 
umount still comes from the Miri field, 
in the colony of Sarawak. Despite ex 
tensive exploration work, no oil has 
vet been found in the colony of North 
Borneo 

Some 
it Borneo’s 15-sq.-mi. Seria field, one 
of the largest fields in the British 
Commonwealth 


Offshore activity in the South China 
Sea off British Borneo will pick up this 
year, is Shell gets a new mobile drill 
ing platform into operation 

hour unsuccessful wells have already 
been drilled in the area from three 
fixed platforms 


300 wells are now producing 


There is plenty of exploration— 
but only a little production—else- 
where in Asia and the Far East: 


In India, the government has its 
finger crossed, hoping that some new 
discoveries will prove commercial. 

Each of the government's first three 
wildcats in western India has found 
oul or gas: One is in the Punjab, in 
the north; and two—the most recent, 
ind the most promising—have found 
oil in Bombay state, along the western 
coast, 

In the east, the fifth wildcat is being 
drilled under an Indo-Stanvac explora- 
tion venture in West Bengal. The gov- 
ernment has a 25% interest in this 
venture. Stanvac is the only U.S. com- 
pany exploring there 


India's current production, about 
8,500 b/d, comes from the British- 
owned Assam Oil Co.'s old Digboi 
field, in the northeastern state of 
Assam. New discoveries in the area 
are awaiting compk tion of government 
pipeline outlets, and of two refineries, 
to handle their estimated 50,000 b/d 
potential. 


Australian exploration is suddenly 
“hot” again. 

Interest in the vast 
areas of Australia cooled considerably 
after the first rush when a Caltex com- 
pany found oil at Rough Range, in 


sedimentary 


the west, in 1953. Wapet (West 
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Australia Petroleum Pty.) has sic 
spent almost $31.5-million drilling 57 
dry holes. But now Shell is pitching in 
on the oil hunt with Wapet (PW— 
Nov.7’58,p107). 


The center of interest in Australia 
has shifted practically across the 
continent: from the west coast to the 
Great Artesian Basin, in the east-cen- 
tral region of Queensland 

Plymouth Oil, Stanvac, British Petro 
leum, and some others, have acquired 
interests in the basin in the past few 
months 

Gulf Oil Corp. and Carl M 
Rhoades & Co. are expected to get 
concessions in the Northern Territorn 


I On b, 


The Australian government will pay 
up to half the cost of drilling a well 
in certain cases. And there’s now a 
plan in the works to boost the amounts 
the government can offer in drilling 
subsidies 


In Australian New Guinea, a prom- 
ising oil strike has revived interest in 
Papua. A 1,000 b/d oil discovery, 
which quickly went to water, was the 
first in the 20-year, $67-million Stan- 
vac-BP hunt (PW—Nov.21'58,p36). 

Now other companies, led by an 
afhliate of Murphy Corp., El Dorado, 
Ark., are showing interest in the area. 


In Netherlands New Guinea, pro- 
duction has dropped to about 5,000 
b/d, and hopes for boosting the total 
are dimming 

Together with Caltex and Stanvac, 
Shell, the operator, has spent over 
$100-nillion on exploration and field 
costs 


In New Zealand, the first wildcat 
in several years has been spudded 
by Shell-British Petroleum on the west 
coast. Todd Development Co., a local 
firm, is a third partner 


In Burma, wildcatting has been re- 
sumed after a !6-year hiatus. Santa 
Ke Drilling Co., of Santa Fe Springs, 
Calif., has completed its first test in 
the Irrawaddy Delta, about 40 mi 
southwest of Rangoon, for Burma Oil 
Co. The test was bottomed at 11,990 
ft., the deepest well in Burma 

About 250 mi. to the north, Burma 
Oil has completed a test at Ondwe at 
8,869 ft. 


In an effort to attract more foreign 
capital, Burma is drafting a new oil 
law. 

Burma is now producing 
10,000 b/d—mostly from the old 
Chauk and Lanywa fields. The total 
just about covers local needs 


ibout 


In Pakistan, a host of companies 
are exploring. Little oil, but plenty of 
gas, has been found. 

Some 5,400 b/d is being produced 


by two British interests, Attock Oil 
Co. and Pakistan Petroleum, from a 
group of small fields in the northwest 
corner of West Pakistan. 


Two Getty-owned companies joined 
the British and American companies 
in Pakistan last year, and now Italy's 
state-owned ENI is angling for a 
concession. 

Tidewater and Skelly Oil, in part 
nership with Kewanee Oil Co., Phila 
dephia, were awarded two areas last 
April, and agreed to drill 17 wells. Oth 
ers already exploring include Stanvac, 
Hunt International, Sun Oil, and Shell 


Any oil venture has to provide for 
25°, Pakistani capital. Generally, the 
government takes the working interest 


cor 


and assumes the proportionate 25 


share of the risk 


Pakistan's industry has been stead- 
ily increasing its consumption of gas 
from the huge Sui gas field. Produc 
tion in 1957 had already reached 36 
milhon cu. ft. daily. Substantial gas 
reserves have also been discovered in 
East Pakistan, at Sylhet 


Japan, with a soaring consumption 
rate, is doggedly pushing its oil hunt. 
But the country is still almost entirely 
dependent on imports. 

\ new company, Japan Petroleum 
Exploration Co., has been formed as a 
government and 
companies to speed 
up the search for oil 

The “White Dragon,” a new Le 
lourneau platform, is being used on 
Japan’s first offshore venture, off north 
western Honshu 


joint venture by th 


private Japanese 


Japan's output is now about 6,800 
b/d, produced mainly by Teikoku Oil, 
ompany. No U.S. companies 

ire involved in exploration or produc 


a private 


non 


In Thailand, a California contractor 
is helping to develop the small pro- 
duction—about 1,000 b/d—of the 
Fang field, in Chiangmai province 

Refining Associates, of Long Beach, 
Calif., reports that it has brought in 
producers at the field since mid 
ist 


The Philippine exploration band- 
wagon is getting ready to start roll- 
ing, with over 20 companies now 
holding concessions. 

While exploration is still in its in 
far drilling will be a big 
push in the months ahead 

Stanvac, for instance, 
several tests around the small gas find 
it had last vear in the Cagavan Valley 
Other US 
Philippine hunt 


_ and White 


getting 


is planning 


of northwestern Luzon 
NN panies mothe 
clude Caltex, San Jos 
kiagl 
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Pipelines Studied for Long Island 


Two proposals are under consider- 
ation to build a products pipeline to 
New York's Long Island, one of the 
most highly concentrated oil markets 
in the =a 

The idea of such a,line, which 
would either originate across New 
York harbor, near Linden, N.J., or on 
castern Long Island itself, has been 
discussed by suppliers for several vears 

A products pipeline to serve this 
fast-growing market would be desir 
able to the suppliers to offset steadily 
rising barge costs. Nearly all of the 
supply to the area is delivered by 
barges. 


The big stumbling block to o Long 
Island pipeline is finding a route 
through heavily populated areas. 

A line from the New Jersey refining 
area would have to cross Brooklyn and 
Oucens, with a combined population 
of nearly 5-million. 

And in Nassau and Suffolk Coun- 
tics, where the combined population 
totals more than l-milhon, nght of 
way would have to be obtained from 
numerous local governments 


One proposal by an independent 
company would be to build a line on 
Long Island using the existing right of 
way of the Long Island R.R. for most 
of the route. 

That plan is offered by East Coast 
Pipe Line Co., a company organized 
in May, 1957, by J. Russell Sprague, 
a Long Island attorney and _ political 
leader. 

A preliminary engineering study was 
made for the company by Pipe Line 
I'echnologists, Inc., of Houston 
Stone & Webster Service Corp. has 
just completed an economic-feasibility 
study of such a line for the company 


The plan calls for a line originating 
at Linden, N.J., crossing Staten 
Island, in New York Harbor, and go- 
ing under the Narrows of the harbor 
near the existing Transcontinental 
Gas Pipe Line main line. 

The system, which would cost an 
estimated $27-million, would consist 
of 12-in. to 24-in. line and would ex- 
tend a total of almost 90 mi., serving 
both LaGuardia and Idlewild airports 
and the Newtown Creek area of Long 
Island City, where nearly 20 terminals 
are located. 

Initial capacity would be 
b/d. 

The company has concluded nght 
of-way agreements with the Baltimore 
& Ohio R.R. and its subsidiary, the 
Staten Island Rapid Transit Co., for 
most of the 
Staten Island. 


300,000 


proposed route across 
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It has an exclusive franchise granted 
by the New York City Board of Esti 
mate (and approved by the Army 
Corps of Engineers) for an under- 
water crossing at the Narrows 

Fast Coast has completed arrange 
ments with Brooklyn Union Gas Cx 
through Samucl Gallucci & Sons, Inc 
pipeline contractor, to share costs of 
a common trench across the Narrows 
for two 24-in. products lines and twe 
natural gas lines 

East Coast also has an exclusive 
agrccment for use of the Long Island 
R.R. nght of way for an annual rental 
of $1 per 100 ft. per inch of inside 
diameter, plus a throughput charge of 


l¢ a bbl. 


While detailed tariffs haven't been 
worked out for the proposed line, a 
preliminary study indicates an areo- 
wide rate of I 1¢ per bbl. 

Such a tariff proposal, suggested in 
the Stone & Webster study, would 
compare favorably with going contract 
barge rates, which several suppliers say 
run 14¢ to 15¢ per bbl. on an area 
wide basis. 

he economic study imdicates that, 
should the line be ready for operation 
in 1960, it might carry a volume of 
about 100,000 b/d in 1961, or 41% 


of the area’s demand. By 1965, the 


study estimates a pipeline volume of 
224,000 b/d, or 68% of total move 
ment to the area. 


So far, though, prospective ship- 
pers have been ah st to make 
firm commitments to use an_ inde- 
pendently owned and operated pipe- 
line. 

Several prospective users say they 
would not make commitments in ad 
vance of construction unless they had 

stock of ownership in the ling 

And arranging financing of such a 
line would be difficult without som 
commitments by suppliers 


Some shippers prefer a jointly- 
owned Long Island pipeline, and are 
considering such a proposal. 

Six suppliers have commissioned 
Buckeye Pipe Line Co. to study a 
products line to Long Island, originat 
ing cither in the New Jersey refining 
area or on castern Long Island, wher 
off-shore tanker-unloading _ facilitic 
would be built. 

While details of the study aren't 
available, it is known that the cost 
data developed in the study are some 
what similar to those in the East 
Coast Pipeline study. 

But so far, the group of shipper 
hasn't lined up the necessary right of 
way for a possible line. 


Proudfit, Haight Get New Positions 


Arthur T. Proudfit (left) is going back 
to be president of Creole Petroleum Corp. 
again (PW—Feb.6’59,p8). 

He was Creole’s president from 1945 
until November, 1954, when he resigned 
to become a director of Standard Oil Co. 
(N. J.). 


Observers predict that Proudfit will be 


warmly welcomed in Venezuela. They say 
he was highly respected during his previ- 
ous tenure there. 

H. W. (Duke) Haight (right), who 
has been president of Creole since 1954, 
has been named director and chairman of 
the board of Carter Oil Co., another Jer- 
sey Standard affiliate. 
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FITZGIBBON 


FABRICATING DIVISION 


FITZGIBBONS BOILER CO., INC 
Oswego, New York 


IN THE INDUSTRY 


What’s snl | 


Strikes at two major refineries were still under way this week, one at 

| Gulf Oil’s Port Arthur (Tex.) plant and the other at Shell's Wood River 

([ll.) refinery. In neither case was there any indication of a settlement soon. 

Elsewhere, although some agreements have not yet been reached, there 
appears little likelihood of strikes 


The Union Pacific R.R. has given up its fight to retain oil rights on 
certain land grants it had sold to individuals. Earlier, UP had indicated it 
would appeal to the U.S. Supreme Court a Colorado court ruling favoring 
two landowners who held property in the rich Denver-Julesburg oil basin 
of northeastern Colorado. But the firm now says it will not appeal. 


The Interior Dept. is now trying to cancel 32 oil leases in Montana. 
In a complaint filed this week, it charges that Walter G. Davis, of Casper, 
Wyo., and 19 others obtained more leases than they were entitled to 
hold under the pre-1954 limitation of 15,360 acres per person per state. 
(The limit now is 46,080, except in Alaska, where it is 100,000). 


rhe action is part of an Interior Dept. “crackdown” on excessive leas- 
ing, which it says has been obtained fraudulently. Last week, it filed similar 
charges against Davis and 85 others in Wyoming 


Gulf Oil Corp. has come up with a simpler, more effective (99% to 
100%) method for shutting off water influx in rotary air/gas drilling. The 
new method, capable of shutting off water flows ranging from 2 to 2,200 
gal. per hour, involves the injection of a special gas into the sand that is 
producing the undesired water. The gas and water react in the rock pores 
to create a solid, water-insoluble precipitate, which plugs the openings be- 
tween sand grains for about a foot around the well bore. 

In the original method, announced last fall, the same results were 
achieved by first injecting into the porous sand a chemical solution and 
then a gas (PW—Oct.10°58,p22). Gulf is making both developments avail- 
able through licensing to well-servicing organizations 


It appears virtually certain that the 29 firms facing federal antitrust 
charges will waive a jury trial. By last weekend, 28 firms had already in- 
dicated to the trial judge that they were willing to forego a jury. Since the 
agreement must be unanimous, however, a jury trial is not out of the picture 
until the remaining company makes its decision. The case stems from anti- 
trust charges made by an Alexandria (Va.) grand jury last year. 


Gulf Oil Corp. this week became the last of the major buyers to cut 
Permian Basin crude prices 7¢ a bbl. Gulf, the largest purchaser in the West 
Texas-Southeast New Mexico area, made its cut effective Feb. 9, a month 
after the reduction was initiated by Shell Oil Co 


Plans for some form of pressure maintenance or secondary recovery 
for the greater Aneth area will be discussed Mar. 24. A meeting for that 
purpose, to be held in Salt Lake City, has been called by the Utah Oil & 
| Gas Conservation Commission. 
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ROYAL 4 ROTARY 


ae FG Oooo Oooo ri That’s “Red Royal” being hoisted aboard Mr. Gus II, world’s largest 
3 | G sae offshore drilling rig. Owned by the C. G. Glasscock Drilling Co., 
Mr. Gus II has record-breaking statistics: it operates in depths up 
to 150 feet, has air-conditioned quarters on all 3 decks to accommo- 
and the rotary hose date 66 men, has a length of 259 feet (including anchor supports 
and space for helicopters) and 8000 barrels capacity drilling water. 
is U a Royal 4’’ Because this hard-working mammoth requires the champ rotary 
” ” hose in the industry, U.S. Royal 4 was selected—not only for its un- 
equalled record on barge rigs, but also for its performance in the 

reports ‘“Ped'’ Royal patches throughout the oil fields 
For rolling up top footage, no matter how tough the going, specify 
U.S. Royal 4 Rotary Hose. It’s built to handle the highest pressures 
on today’s pumps—which means you can use it all the way from 

spud to pay. 


, — Available in all fields at supply stores. 
Mechanical Goods Division ail 


United States Rubber 


RUBBER 
WORLD'S LARGEST MANUFACTURER OF INDUSTRIAL RUBBER PRODUCTS 


Rockefeller Center, New York 20, N.Y. In Canada: Dominion Rubber Company, Ltd. 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 

February 13, 1959 


18 / WASHINGTON 


Congressional critics of oi] and gas depletion provisions are starting 
their campaign for a percentage cut. The antidepletion bloc plans to bring 
up the issue frequently, mainly in committee hearings, where the Adminis- 
tration budget is under fire. Treasury Secretary Robert Anderson has 
already faced stern questioning on depletion. Testifying before the Joint 
Economic Committee, Anderson was asked to explain why depletion should 
not bé cut if more revenue is needed. The secretary reiterated his previous 
stand—that the present percentage appears equitable, and that any new 
hearings should look at uses of depletion in all industries, not just oil and 
gas. 


In the Senate, depletion foes claim they have at least 10 or 12 more 
votes than last year. A plan to graduate the depletion level from 27.5% to 
15% received 31 favorable votes in the Senate in 1958. Now, Sen. William 
Proxmire (D., Wis.) and others think they have as many as 43 votes— 
perhaps more. Senate backers of depletion say the Proxmire bloc’s claims 
are exaggerated, but admit that some serious inroads are being made. 


Government investigators of oi] imports are now ready to hear re- 
buttal views. Under the hurry-up procedure adopted by the Office of Civil 
& Defense Mobilization for the new study of imports, the deadline for first 
comments fell this week. Written comments of rebuttal will be accepted 
through Feb. 22 (a Sunday); then five days will be allowed for replies to 
rebuttals. OCDM expects to finish its investigation by Feb. 27, just in time 
for an expected presidential decision on imports by Mar. 1. 


The use of abandoned oil wells for disposal of radioactive atomic 
waste is being considered. Congress’ Joint Atomic Energy Committee is 
concerned about the growing problem of disposing of the waste. An Ameri- 
can Petroleum Institute spokesman, reporting on a study by an API 
subcommittee, said storage in nonproducing wells is technically possible. 


But the possibility of contaminating oil pools may kill the disposal 
idea. The API witness, T. V. Moore, said the atomic waste could be safely 
injected through deep wells into porous rock in a carefully selected geologic 
area. But Moore warned that disposal should not be tried where secondary 
recovery or any other oil-producing operation is still possible in the area. 


Regulation of imports through tanker control is being talked. One 
new idea circulating in Washington wou!d require that a given percentage 
of oil imports be brought into the country in tankers flying the U:S. flag. 
The idea might be useful if another voluntary plan is tried, its backers 
believe. It has strong support from some producers and shipping unions. 


A natural gas bill for decontrol of small producers probably will get 
another push in Congress this year. The proposal, sponsored last year by 
Sen. Russell Long (D., La.) and others, would apply gas production regula- 
tions only to the largest producers. Cosponsors are being lined up in the 
new Congress. 
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19 D 8, eeA Year of Historic Growth and Earnings 


CAPITAL AND SURPLUS 
ONE HUNDRED MILLION DOLLARS 


TOTAL RESOURCES NOW OVER 
ONE BILLION DOLLARS 


Statement of Condition 


December 31, 1958 


Resources 


Cash and Due From Banks . . . » . « « BS 27O268288.10 
U. S. Government Securities . . . ...... 158,358,811.69 
State, Municipal and Other Securities . . . . . . 19,665,602.81 
Stock in Federal Reserve Bank . . . . . ... 3,000,000.00 
Leams emd-mecoumts . . 2 tt tll Ul 528,423,370.76 
Bank Building and Equipment . . . . . .. . 24 ,343,367.98 
Customers’ Liability on Acceptances . . . . . . 28,828,030.44 
ROI En ge a sk 1,317,687.71 


TOTAL .... «+--+ + « $3,038,005,159.58 


ca + - . 

Liabilities 

a ae a ee $ 37,866,576.00 

WN 3 ck me a HC 62,133,424.00 

Undivided Profits . . . . 1,105,560.60 $ 101,105,560.60 
Reserve for Contingencies. . . . . .... . 12,834,697.00 
Reserve for Taxes, et cetera . . ....... 7,204,217.11 
Acceptances Outstanding. . . . . +s. » «© « 31,020,030.44 





Deposits: 
Individual . . . . . $639,894,021.50 
Banks.» « « » « « Zep eae eee 
U. S. Government. . 18,619,217.53 886,140,654.43 


TOTAL .. «+. +++ s+ « « » SU BSS 008,080.00 





MEMBER F.D.1.¢. 


REPUBLIC NATIONAL BANK 


OF DALLAS 
A Leader in Petroleum Financing 
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BAKER 
CONTROLLED 
OUVVUGIUe 


OFFERS MORE THAN When the casing is being lowered, the 
scratcher wires swing freely upward 

EFFECTIVE MUD foy.¥.@ and do not remove mud cake which 
can plug the annulus and cause dan- 


REMOVAL gerous pressure surge build-up 


scissors-like operation of the over- 


After reaching the area to be lapped wires—over the full circumfer- 
cemented, the hinged scratcher wires ence of the well bore—effectively 
extend to contact the wall of the hole. removes the mud cake which is circu- 


and when the casing is reciprocated... lated safely out of the hole 





BAKER OIL TOOLS, INC. 
HOUSTON/LOS ANGELES 
NEW YORK 


Controlled Scratching not only 
means more effective mud cake 


removal for a better cementing 

bond, but protects against de- Baker Wall Scratchers are available in the “Solid- 
structive pressure surges while Ring Type, (Product No. 901-C) which are 
running casing. Baker Scratchers slipped over the casing; and the “Hinge-Lok” 
supplement the pressure-reduc- (Product No. 900-C) which fastens around the 


F casing. Both types can be positioned with either 
ing performance of Baker FILL-up Solid or Split-Ring Baker no-weld Stop Rings to 
Equipment, and the superior cen- avoid harmful welding on casing. 

tering action of Baker Casing 

Centralizers, to provide more 


than a good cement job. 
The Baker representative, 
and your supply store are 
ready to serve you. 
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WORLD RECORDS 


Depth—25,340 ft. 


Casing-liner combination 
Casing to 22,919 ft. 
5-in. liner to 25,324 ft. 
Whipstock—19,965 ft. 
Electrical log—25,182 ft. 
Perforations—24,967-25,322 ft. 


Phillips No. 1-EE 


University 


“f Cost—$3-million plus 


Deepest Test: What Did It Prove? 


planned to go to 18,500 "ft. to the 
Ellenburger (Ordovician t search of 
gas. But it went to 25,340 ft 
Abandonment procedurds are now 
under way. : 
Phillips has already piflled some 


What did Phillips Petroleum Co. 
gain by drilling the now-abandoned 
No. 1-EE University, the world's 
deepest hole? 

The decision to abandon the No. 1 
EE, located 13 mi. east of Ft. Stock- 
ton, in Pecos County, West ‘Texas, 
was made following a series of un 
successful production tests. 

The last test, made through per 
forations at 8,650-85 ft. in the Wolf 
camp, showed only a small flow of gas 
distillate with mud after acidizing. 

The No. 1-EE was originally 
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casing, and is 
1,500 ft. of 


1,400 ft. of 7%-in 
working on salvaging 
9¥%-in. casing. 


Phillips wound up with several 
world records at the test, which in 
itself spotlights some industry trends: 


For one, the No. |-EE proves that 


companies are willing to spend big 
money hunting for gas. 

A Phillips statement said the test 
“highlights the increasing emphasis 
on gas itself as the object of search.” 

Underscoring this comment is the 
fact that Phillips is planning a deep 
test 142 mi. northwest of its No. 1-A 
Harral (9 mi. southeast of No. 1-EE), 
which was completed for a calculated 
open flow of 53-million cf/d of gas 
through perforations at 14,580-670 ft 
in the Wolfcamp. 

“No definite date has been set to 
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FOR SECONDARY 
RECOVERY WATER 
FLOODING... 


- REDA lowers costs and 
2 INCREASES PROFITS! 


e Large water volume ob- 
tained from smaller size 
well casings reducing 
number of supply wells 
necessary 
Flexibility of Reda Pumps 
in meeting changing 
water requirements com- 
mon to most waterflood- 
ing projects 
Easier, less expensive 
installation and lower 
maintenance costs 
Low operating costs and 
long operating life of 
Reda equipment 
Corrosion resistance of 
Reda pumps is superior 
to any other pumping 
unit used in supply wells 


Reda Submergible Pumps 
are a major factor in the 
success of waterflooding and 
pressure maintenance oper- 
ations. They are being used 
in major floods with very 
successful results of in- 
creased production and 
lowered costs. 


Write for complete informa- 
tion today! Reda engineers 
will be pleased to call and 
assist in planning operations. 


"" SIGN OF 


PUMP COMPANY 
BARTLESVILLE, OKLA. 








| it demonstrates clearly why 





start the test,” 


official. 


new a Phillips 


SaVS 


Close observers of the No. |-EE 
have estimated the cost at well over 
$3-million. 

Phillips, however, declines to com 
ment on the cost, saying that “it will 
be several weeks before tabulation. is 


| completed.” 


The company did say that the test 


| is a “prime example of today’s high 


cost of exploring for gas and oil. And 


ITA 


| depletion is justified and shouldn't be 
tampered with.” 


In addition, the test proved the 
ability of today's equipment and 
methods to drill a hole almost five 
miles deep. 

The only real trouble occurred 
when 17,600 ft. of drill pipe fell 
3,700 ft. to the bottom of the hol 


| Part of the string was recovered, but 


39 joints were left. This caused th 
world’s deepest whipstock operation, 


| starting at 19,965 ft. 


The rig was rated at 1,750 hp., with 


| a depth capacity of around 18,000 to 


19.000 ft. 
Drilling was suspended in August 


| awaiting mill delivery of special, high 


| littl 


tensile 342-in. drill pipe. The pipe was 
used in deepening the hole from 
24.357 ft. to 25,340 ft. 

Phillips says it gained valuable ex 
perience in equipment, drilling muds, 
ind techniques that will prove help 
ful as the need for deeper drilling 
continues to grow. 

Temperature at the 25,000-ft. level 
during logging and perforating was 
3601", necessitating specially designed 
tools. 


Geologically, the No. !-EE turned 
up some new and useful information, 
says Phillips. 

The fact that the depth goal had to 
be changed several times to reach the 
in-place Ellenburger, and that the 
well encountered several overthrust 
faults and overturned folds, shows how 
known before about the 
geology of the area. 

The 25,000-ft. 


Was 


goal was finall 


| established on the belief that the ma 


| Ellenburger would be 


hit about th 


| level. It was found at 24,974 ft. 


| the 


Indication of the dip occurring in 
Ellenburger here is shown by 
Phillips No. 1-A Odom, only 20 mi 
southeast of No. 1-EE, in Puckett 
field. It produces from the Ellen 


| burger just below 15,000 ft. 


| The 
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test is 2,905 ft 


Was 


Elevation at the 
first Devonian 
13,185 ft., the second Devonian at 
13,764 ft., the third Devonian at 
13,868 ft., top Ellenburger at 16,708 
ft., the fourth Devonian at 21,780 ft 
and the fifth Devonian at 21,880 ft 


topped at 


Shell Saves} 


Shell Oil Co. has come up with 
substantial reductions in drilling-com- 
pletion time, and in completed well 
costs, in its development drilling pro- 
gram in Coalinga field, Fresno Coun- 
ty, Calif. 

The company cut drilling and com 
pletion time by 35%, and total com 
pleted well costs by 25%. 

Che figures are based on a compari 
son of average time and cost for 21 
wells drilled during 1957-58 with 34 
wells drilled during 1956-57. 

All of the wells were drilled by con 
tractors. 

In the earlier program of 34 wells, 
well depths ranged from 1,220 ft. to 
2 ft., averaging 1,572 ft. Initial 
production ranged from 9 b/d to 111 
b/d of 17- to 27 gravity oil 

lhe 
0, — , ZY, 
County 

In the more recent 21-well program, 
depths ranged from 1,205 ft. to 2,800 
ft., 1,785 ft. Initial produc 
tion ranged b/d to 72 b/d, 
12.9- to 27.8 


tte} 


drilled on sections 
in 19s-15e, Fresno 


wells were 


ind 34, 


averaging 
from 5 
weraging 30 b/d of 
gravity oil 

he 
four sections 

ight 
fourth quarter of 195 
first quarter of 1958, 
fourth quarter of 1958. 

Ihe recent drilling pro 
duced a spud-to-release time (time 
from spudding to completion of run 
ning tubing and rods, leaving the well 
for the pumping unit) of 38 
hours for one 1,205-ft. well. 

Spud-to-release time for the deepest 
of the wells, a 2,800-ft. hole, 


hours 


wells were drilled on the sam¢ 
plus section 22-19s-15¢ 
drilled in th 
7, three in the 
ind ten in the 


Wwe Ils we'c 


program 


r¢ idy 
was 6514 


The cut of approximately one-third 
in time and cost is attributed largely 
to unusually close cooperation be- 
tween the operator and the drilling 
contractor. 

In the initial eight-well phase of the 
21-well program, there was a 
exchange of ideas between Shell and 
the contractor, Armstrong-Fowler, Inc., 
which operated one rig. 

Shell was particularly anxious that 
drilling 
last slimmer 
weight on the bit, more 
be utilized to 


¢ lose 


improved techniques devel 


few vears 


oped in the 
holes, more 
hydraulic horsepower 
the fullest 

Some 
were chalked up in this initial phas 
of the program 

But then, before continuing with 
the program, Shell held comprehen 


ive planning sessions with each of six 


reductions in time and cost 


contractors. The improvements already 
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Depth in feet 





0 ~ 9%-in. hole 
“N 
\ 


df 
| 


7%-in. hole 


| 
~ Electric Log 


Le Eo 


21-well program 





Water Shut Off 





34-well program 





Electric Log 








20 





t 
C 





Water 
aoe: 


30 Off 


asing 

















4%-in. hole 





achieved in time and cost were noted, 
and every phase of the remainder of 
the program was discussed, from both 
the operator's and the contractor’s 
point of view. Particular emphasis was 
placed on cost and methods. 

One of the purposes of these discus- 
sions was to determine who—Shell or 
the contractor—could best handle the 
various components of the program. 

After the discussions, Shell asked 
for bids. 

In bidding, each contractor was 
asked to list those items he wished 
Shell to furnish, and those he was pre- 
pared to provide. 

Armstrong-Fowler was the successful 
bidder, and drilled the program’s re- 
maining wells. 


A major contributor to the cutting 
of time and cost was the drilling of 
slimmer holes. 

The hole size was reduced from 
9%-in. to 77%s-in.; the casing from 
7-in. to 5%-in.; and the liner from 
5¥2-in. to 44%-in. 

The 5'%-in. casing was selected be- 
cause experience had proved that it 
worked quite satisfactorily with pro- 
duction equipment. This casing-size 
reduction cut the well cost by about 

The slimmer hole gave better weight 
per bit-inch, which resulted in better 
penetration rates. 


The weight on the bit was more 
than doubled, compared with earlier 
wells drilled in the field. 

In the 34-well program, an average 
of 1,200 to 1,500 Ib. per bit-inch was 
used. 

In the 21-well program, weight per 
bit-inch ranged from 3,000 to 4,000 
lb. 

Special care was exercised in the 
sclection of jet sizes and pump vol 
umes to avoid balling—burying the 
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bit in its own cuttings and thus re 
ducing penetration. 


The reduction of standing cement- 
ed time to six hours was an important 
factor in cutting time and cost. 

Experience showed that this com- 
paratively short time was as satisfactory 
as the longer waiting periods in the 
earlier 34-well program. In both cases, 
the cement was treated with 2% cal 
cium chloride. 


Nondrilling time was cut by almost 
half by detailed programming of 
each operation, based on time-and- 
motion studies. 

The contractor’s nondrilling time in 
the 21l-well program averaged 27% 
hours, compared with an average of 
51% hours for contractors in the 34 
well program. 

In the time-and-motion studies, the 
contractor listed every operation, re 
gardless of size, allotting a time to it in 
terms of man-hours, and figuring out a 
“flow chart” for the whole operation. 

The emphasis in programming was 
on determining when each operation 
could best be done, dovetailing them 
as much as possible. 

lor example, it was found that 
cleaning the mud tank could best be 
done while cement was setting, and 
that removing thread protectors on 
the tubing and rods could best be done 
while drilling into the pay zone. 

The contractor used four-man crews 
working eight-hour tours with no re 
lief crews. 

Shell tailored pumping unit sizes 
in its completions to match anticipated 
production, in some cases reducing 


rod strings from *4 in. to % in. 


Many smaller factors, reflecting 
operator-contractor cooperation and 
careful preliminary planning, also 
contributed to the reduction in time 
and cost. 


HOW SHELL METHODS 


Time, Money in Development Drilling 





CUT DRILLING TIME 





The wells were drilled without a 
Shell pusher. Shell’s district produc 
tion foreman, who was normally in 
the area, did inspect from time to 
time and kept cost control. 

No Shell pusher was at the well 
even when casing was being run. 

Tubular goods were shipped direct 
ly from the mill to Coalinga field, thus 
bypassing Shell’s Bakersfield yard, ap 
proximately 100 mi. from Coalinga. The 
contractor’s crew picked up the tubing 
from racks in the field when the rig 
was being moved. 

The contractor coordinated various 
services, such as logging, cementing, 
and testing water shut-offs. 

Because of the routine nature of the 
wells, most of the log correlation was 
done over the telephone, with the log 
ging operator on one end and a Shell 
engineer on the other making the 
selection of points for casing and wa 
ter shutoffs. 

Since the same rig was used for each 
well, Shell set the conductor collar at 
exactly the same mat clevation from 
well to well, making it unnecessary 
to use a rig-up welder. 

No item was regarded as too small 
for thorough investigation. 

A study was made of the type of 
float shoe (essentially a ball-and-seat 
used in running casing to keep cement 
from coming back up the drill pipe) 
to be run. 

As a result, Shell used an automatic 
filling-up device that saved enough rig 
time to more than pay for itself. 

The contractor also credited th 
spirit of his men as helping cut time 
and cost. 

In one eight-hour period, the rig 
was moved a mile from one location 
to another, the hole was spudded, and 
900 ft. of hole was drilled so far. 

The contractor reported a 
mal” drilling profit. 


“ 
nor 
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RECTOR 
Type “O”’ Fill Shoe 
and Collars 


For maxime™ FEXien iy 


~~ 





~ 











Rector Type ‘‘O"' is the only auto- 
matic casing fill equipment that 
permits you to stop running pipe 
and circulate the well as often and 
for as long as you want and then 
resume running pipe with con- 
trolled orifice fill after circulating. 


Only Rector Type “‘O” Gives You 
These Advantages: 


Automatic fill-up increases safety— 
speeds running time—reduces pressure 
surges—protects the formation. 
Orifice choke in the spring-loaded 
flapper valve assures controlled con- 
stant fill. 
Precision rubber molded section on 
aluminum flapper valve assures posi- 
tive back-pressure valve. 
Ceramic choke inserts are easily 
changed, making field maintenance 
easy, fast. 
Converts to float at operator's option. 
Internal parts are easily drillable alum- 
inum alloy. 

Available through your favorite supply 


store for use in casing sizes 4” O.D 
through 20” O.D. with standard threads. 


RECTOR 


Well Equipment Company, 
Inc. 

1100 North Commerce Fort Worth, Texas 
Houston Plant: 2215 Commerce 
EXPORT REPRESENTATIVES 
Continental-Emsco Co.; Mid-Continent 
Supply Co.; Oil Well Supply Division 
of United States Steel Corp. 
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Lake Erie operators .. . 





Defend Lake Rig Design 


Canadian companies drilling for 
gas in Lake Erie are sticking by the 
basic designs of their equipment, de- 
spite criticism of a coroner's jury that 
investigated a Nov. 6 rig disaster. 

The jury was probing the cause of 
the rig collapse during a violent storm 
Five crewmen were killed. The rig 
was located 14 mi. off Long Point, on 
the Ontario side of the lake. 

Underwater Gas Developers, Ltd., 
owners of the rig, had just completed 
a well for Northcal Oils, Ltd., when 
the accident occurred. The rig was to 
have moved to shore within the next 
24 hours. 


The jury, after hearing evidence on 
the collapse of Underwater Gas De- 
velopers' rig, called for new safety 
regulations, and was critical of equip- 
ment now in use. 

The jury found that and 
wind caused the collapse, and criti 
cized what it called “lack of a 
worthy lifeboat.” 

The investigation disclosed that an 
inflatable life raft on the ill-fated plat 
form had not been fully or properly 
inflated. 

As for the jurv’s criticism of lack 
of a lifeboat, the company takes the 
stand that a boat would be dangerous 
in a storm. 

The rig had been anchored by 
¥%4-in. guv wires, two of which were 
found snapped. The jury questioned 
the ability of cables to with 
stand the strain from wind and wave 
action that might have been expected 
in the lake. Winds up to 60 mph 
were encountered on the night of the 
accident. 

The jury also criticized a lack of 
“adequate” radio communications and 
means of relaying information quickly 
for safety 


The findings of the jury differ 
sharply with the testimony of the 
drilling company officials, who main- 
tain there was no evidence of struc- 
tural failure in the disaster. 

The officials insist there must have 
been some unusual shock that snapped 
the two guy wires. 

The fact that one of the bodies 
covered was only partially clothed sug 
gests that it was a sudden develop 
ment that caused the rig’s collapse 

I. E. Coste, president of Under 
water Gas, and of Consolidated West 
Petroleum, Ltd., which owns 85%. of 
Underwater Gas, told the jury a ship 
may have rammed the rig in the dark 
ness, thus cutting two of the cables 


waves 


Seca 


¥%4-in 


reasons. 





RIG’S 


from a 


THIS 


criticism 


COLLAPSE provoked 
But 


coroner’s jury. 


operators say it wasn’t justified. 


Ihe rig was located in the middle of 
1 ship channel 

Ihe company’s engineers remain 
unconvinced that the present design 
is faulty, or that the steel cables are 


not capable of withstanding the strain 


Because of this, the company plans 
to replace the lost platform with a 
new one of basically the same design. 

The only change will be slight 
strengthened pile points to which the 
ittached. But this change, 
officials, is merely a case 
of an safety factor, and does 
not indicate they feel the old design 
was inadequate. 


¢ ible S are 
iv Compan 


idded 


Underwater Gas, which drills for its 
parent, and under contract, had seven 
drilling platforms in operation last 
eason the accident. Other 
platforms were on the lake at the 
time of the accident, but none was as 
far out as the one that collapsed. 


before 


Drilling operations in the lake are 
not covered by any comprehensive 
safety regulations at present. 

Just recently, the Canadian Dept. 
of Transport ordered that lake drilling 
equipment be equipped with a flash 
ing light and a foghorn. 

In Canada, the federal government 
has jurisdiction transportation 
matters, but specific safety practice 
for an industry is a provincial matter. 

Che Ontario Fuel Board is respon 
sible for drilling procedures from the 
standpoint of conservation of natural 
resources, and allotment of leases and 


over 
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NO ODOR 


to Harm 
Good Community 
Relations 





GRAVER TANK & MFG.CO. 


DIVISION—UNION TANK CAR COMPANY 


EAST CHICAGO, IND. 





AT GREAT NORTHERN'S NEW 
PINE BEND, MINN. REFINERY 


Keeping objectionable odors from the atmosphere, while 24.1 degree 
API gravity Canadian sour crude is in storage, finds an effective 
solution in vapor-saving Graver Expansion Roof® Tank System 
at the new Pine Bend, Minn. refinery of the Great Northern 
Oil Company. 

Conserving valuable light ends can be either the primary or 
secondary function of this famous vapor-saving tank system, 
depending on the acuteness of the community relations problem 

One thing is certain. There is no more effective way to keep vapors 
under control than with a Graver Expansion Roof Tank manifolded 
to cone roof tanks. Because the economics are sound, of the 39 tanks 
fabricated and erected by Graver at Great Northern, every tank 
used for storing crude or product where vapor conservation is a 
problem is manifolded to a Graver Expansion Roof Tank. 

This is another example of how the petroleum industry for 100 
years has been solving its vapor conservation—and community 
relations— problems with Graver’s help. 


Plants aad Offices 


Across America 





A message to the people 
who sell oil... 


about selling more oil! 


This is the first advertisement we've 
ever written to the people who sell 


gasoline and oil. 


Most of our advertisements are 
written to the people who duy gas- 
oline and oil. And they have been 
since Ig11, when we got our start 


by selling people on the idea of 


trading in their horses for a new 


kind of carriage that didn’t need one. 


Since then, we've helped sell these 
people almost everything connected 
with cars—batteries, ignition sys- 
tems, antifreeze, spark plugs, serv- 
and tires. 


ice, parts, accessories, 


Just about everything, in fact, 
except gasoline and oil. Even though 
almost eV ervthing we do and every 
marketing study we make would be 
as helpful and enlightening and as 
applicable to the oil industry as it is 
to our automotive and automotive 


parts clients. 


Some time ago we decided to do 


something about what was obvi- 


ously a waste of market information, 
selling power and _ potential—by 
appointing a special group to study 


the oil industry. To do new research 


and to study our own voluminous 


files on the trends and objectives of 


the automotive industry as we know 
them and as they will affect the 


petroleum people. 


limit the 


We didn’t, 


study to the future. Present prob 


however, 


lems were just as carefully investi 


lems dealing 


gated. Advertising prob 
with 
brand image advertising, and with 
the believability of and consumer 
response to mystery ingredients and 
octane ratings. Merchandising and 
Marketing problems dealing with the 
need for individually tailored market 
by-market promotions designed t 
keep independents and other 
“majors” on the defensive. Sai 
Promotion problems dealing with 
point-of-sale selling by displays and 
other materials needed to increase 
the effectiveness of personal sellir g 


by the station attendants. 


Several months ago our oil mar- 
keting group made its report to 
management, on these few points 


and many more. We think that one 


conclusion they draw, and we admit 


CAMPBELL-EWALD 
Advertising Well Directed 


Detroit « New York « Chicago « Los Angeles « Hollywood ¢ San Francisco ¢ Washingt 


26 


the relative importance of 


a lot of 


that a Detroit agency is 


rejudiced, makes 


to serve a 

line of petro- 

an agency in 

attracts more 

--oriented mar- 

is the center for 

r data-gathering 

automotive 

the constant 

must make 

lity needs, new 

in vehicles and 

be of in- 

petroleum product 
acess 

nly thing oil 

We know for a 

11x with watered 

¢ le SS supel la 

other hand, mixed 

ng and the hard 

of market-by-marketing, 


form a very satisfactory 


If you’re at all interested in dis- 


cussing this kind of creative chemis- 


try with us, won't you please write 


Mr. Carl Ally in our Detroit office? 
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permit acreage. The board, operating 
under the framework of the Ontario 
government, has no safety legislation 
to work under. 

Its officials were prominent wit- 
nesses at the coroner’s inquest. 


There is a strong feeling among 
provincial officials that a complete 
set of safety regulations should be 
adopted—especially a rule restricting 
lake drilling to certain months of the 
year. 

“The Lake Erie accident last No 
vember,” says one official, “resulted 
from a calculated risk being taken by 
the company, because the incidence 
of severe storms rises very sharply 
toward the end of October.” 

Lake Erie operators now expect 
some kind of safety regulations to be 
established, although there is no in 
dication yet as to what form they will 


take. 


The platform involved in the dis- 
aster is the same basic type that has 
been used by the company since 
1951. 

In the past two years, Consolidated . 

West has drilled 57 wells with this NEW 
same type of rig. READY-TO-USE 

The company first used a wooden 
platform in drilling off Port Alma, . 
and used this type of equipment until UREABOR 
1949. Then, in 1950, it experimented 
with a portable steel tower and plat WEED and GRASS 
form of its own design, and began . ' 
using it in 195). . KILLER dry application 

This is the basis for the platforms 
still in use, although there have been 
improvements over the years. prevents regrowth 

The platform is basically a steel 
scaffold on four legs, secured by steel 
lines attached to the lake bottom. Here’s the easiest way to eliminate your weed hazards— 
Four tubular steel pile points are safely—economically! This dust-free granular weed killer 
driven into the lake, and two %-in. controls both broad-leaf and grassy weeds...for a full 
steel cables are attached to each. ; 

After the tower is assembled, th« season! You just apply UREABOR dry...there is nothing to 
cables are attached to the corners of mix—no water to haul. It works in all climates ...in wet or 
the tower as guy wires. The wires and dry areas. Rates of application are low; as little as 1 to 2 
pile points are left on the site when Ibs. per 100 sq. ft. That's because UREABOR is a compound 
a well is completed, for use in future of two powerful plant-killers. It is noncorrosive to ferrous 


repair or workover of a well. d Al able 
The crew lives on the platform and metals and nonflammable. 


communicates to shore with a radio 
telephone. 








kills vegetation... 


This Spreader simplifies and speeds application... 
‘B Spreader applies UREABOR to 
Besides Underwater Gas and its — pees at omaained low rates. 
parent company, there are two other It holds enough Ureasor to treat 1250 
major companies with their own to 2500 sq. ft. without refilling — weighs 
equipment in Lake Erie activity. a mere 6 Ibs. 
They are Long Point Gas & Oil and 
Place Gas & Oil Co. 
Long Point uses a drilling barge, Fr a oe 
which lifts itself on three hydraulic Won Son i, “em oe Sn Aa, Ain Sin iy CN ow 
legs that permit it to drill in 25 ft. of 
water. b i 
Place Gas & Oil is developing a : . . 
floating type platform which will use a United States Borax & Chemical Corporation 
cable tool rig. It plans to have seven PACIFIC COAST BORAX COMPANY DIVISION 
available for next season, 630 SHATTO PLACE, LOS ANGELES 5, CALIFORNIA 
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What’s New 


Canadian Firm Gives Up 
Contract Drilling 


In @ move to concentrate on 
exploration-development activities, 
Bailey Selburn Oil & Gas, Ltd., has 
dropped contract drilling by selling 
all drilling assets to Peter Bawden 
Drilling Co. 

The drilling equipment—owned 
by its subsidiary, Trident Drilling 
Co., Ltd.—includes 11 heavy and 
medium rigs. Sale price was not dis 
closed. 

George H. Sellers, Baysel presi- 
dent, says the offer was “attractive, 
and came at a time of substantially 
curtailed drilling activity in Canada. 

“Furthermore, recent experience 
indicates a growing reluctance on the 
part of major exploration and devel 
opment companies to utilize services 
of drilling firms that are directly 
ifhliated with other companies in the 
same line of endeavor, and who might 
be considered competitors.” 


Spacing Rule Upheld 


The Texas Railroad Commission's 
authority to grant exceptions to Rule 
37 (well spacing) has again been 
upheld in court. 

\ suit by Atlantic Refining Co. 
and others seeking to stop Bright & 


IN EXPLORATION, DRILLING, PRODUCTION 


Schiff, a Dallas firm, from drilling 
on a one-fifth acre townlot in Nor 
manna gas field, Bee County, was 
dismissed last week by District Judge 
Charles O. Betts. 

Atlantic contended that there isn’t 
enough gas and liquids under the 
tract to pay for the well, and that it 
would drain production from su 
rounding land (PW—Jan.2’59,p18 

In a second suit, which has been 
postponed until Feb. 24, Atlantic and 
other plaintiffs seek to change the« 
commission’s proration order for the 
field, which is based two-thirds on 
acreage and one-third on number of 
wells. The hearing originally was 
scheduled for Feb. 9 


Sunray Decentralizes 


Moving toward closer manage- 
ment control through decentralization, 
Sunray Mid-Continent Oil Co. is 
raising to division level its three dis- 
trict exploration and production 
offices at Oklahoma City, Denver, 
and Midland, Tex. 

Sunray’s change was brought about 
“through a necessity to get super 
visory and administrative people closer 
to the field operations for the sake 
of better management and economy.” 

A fourth division office is con 
templated for the Gulf Coast area, 
but the specific city hasn’t been de 





Shell Oil Co. is betting ap- 
proximately $700,000 that five 
tests it will drill will prove the 
validity of 40-acre spacing in 
Aneth area, San Juan County, 
Utah. 

Shell last week asked and re 
ceived permission from the state’s 
Oil & Gas Conservation Commis 
sion to drill the five tests on 40 
acre spacing, in an effort to prove 
there are “islands” of pressure un 
affected by 80-acre drilling (PW 
Feb.6'59,p26 

All but one of the opponents of 
4(0-acre spacing agreed to the test 
after the commission assured them 
Shell would not get any productive 
advantage through its order that: 





Shell Tests May Decide Aneth Spacing 


e Shell must drill all five 
wells (total estimated cost of about 
$700,000) in six months, and then 
cap them to prevent interference 
with any future secondary recovery 
program. 

e Production from the wells 
during testing will not exceed 80 
acre production levels. 

e If the test wells do not 
come up with any new information 
bearing on the spacing controversy, 
they will be plugged. 

In addition, the commission 
granted Gulf Oil Corp’s. amended 
application to delay any 
decision in the area for six months 

the time needed by Shell to 
complete its test program 


spacing 








cided on yet. Corpus Christi and 
Houston, Tex., and Lafayette and 
Shreveport, La., are all possibilities. 

Sunray’s present plans call for the 
moves to start “around the middle 
of the year.” Under the 
plan, most of the outlying district 
offices would be retained, but with 
closer supervision from the division 


propose d 


offices 


Shell Oil Co. is using radioactive 
tracers to determine the effective- 
ness of corrosion inhibitors in pro- 
ducing oil wells. 

Ihe tests are being carried out in 
two wells in South Pass Block 24 
field, off the Mississippi River Delta 

lhe specific goal is to find out how 
much protection inhibitors — give 
downhole equipment, and for how 
long 

A small 
hibitor, mixed with some 60 bbl. of 
oil, will be injected into each of th 


umount of radioactive in 


two wells 

By noting how fast the tracers r 
turn with the produced oil, Shell 
hopes to calculate the effectiveness 
ind length of service of the inhibitors 

[he tests are being jointly spon 
red by Shell, Armour Chemical 
Division of Armour & Co., and 
itional Aluminate Co 


A Crockett County (Tex.) oil well 
that blew out and flowed at an 
estimated rate of 75,000-100,000 
b/d was brought under control in 
one day. . 

lhe well—Fred Turner, Jr. No 
BB Shannon, tract 22, league 4, 
Archer County School Land—blew 
out two weeks ago while operator was 
coring the Queen sand at 1,839-49 ft 

The crew killed the well with mud 
pumped through casing set at 1,835 
ft. Much of the oil, which spewed up 
to 250 ft. high, was captured through 
construction of earth dikes along the 
base of the hillside location. 

The well is a south offset to South 
east Noelke Queen sand pool. The 
discovery was completed as a pumpet! 


for 75 b/d at 1,923-44 ft 


Halbouty Alaska Oil Co. and 
King Oil, Inc., are using steam pipes 
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inside 20-in. conductor pipe in order 
to prevent cement from freezing be- 
fore setting at their recently-spudded 
Alaska test. 

The test—located in the Swanson 
River Area of the Kenai Peninsula 
was spudded Jan. 31, and 60 ft. of 
20-in. conductor pipe was cemented 
in the hole. 

The spudding of the test came only 
20 days after the Coastal Drilling Co. 
trig was loaded aboard ship at Long 
Beach, Calif. The ship docked at 
Seward on Jan. 20, and equipment 
was hauled by truck about 100 mi. 
to the site. 

The rig is completely winterized to 
cope with temperatures as low as 
—l10F. A steam boiler furnishes the 
heat for the derrick floor and for the 
steel mud pits. 


Continental Oil Co. has bought an 
interest in oil properties in Andrews 
and Pecos Counties, West Texas, 
from Fuhrman Petroleum Corp. 

The properties include 103 produc- 
ing oil and gas wells in the Fuhrman- 
Mascho and Munger-Nix fields, And- 
rews County, and the Penn-Shearer 
and Shefheld-Ellenburger fields, Pecos 
County. Gross production is 2,500 


b/d. 


Engineering 


An oil well velocity logging sys- 
tem that gives five simultaneous 
logging records on one run has been 
developed by Empire Geophysical, 
Inc. 

Howard Itten, president, says the 
news VS. Acoustic log can be used 
to determine porosity and velocity, 
and for correlation. It also can pro- 
vide lithological data when used in 
combination with SP or gumma-ray 
logging. 

a 


Drilling Highlights 


East Texas—American Petrofina Co. 
of Texas No. 1 Lilienstern-Hoffman, 
J. P. Wilson survey, Titus County, 
was completed for 133 b/d of 40 
gravity oil through perforations at 
5,459-64 ft. in the upper Glenrose. 
Nearest production from this zone is 
70 mi. southeast, in the Bethany area 
of Harrison County. The discovery is 
expected to touch off new exploration 
for Graben structures adjacent to fault 
line fields in northeastern Texas 


Ohio—Ohio Fuel Gas Co., East 
Ohio Gas Co., and Wiser Oil Co 
No. 1-A Frank Smith, Lot 69, Hinck 
ley Township, Medina County, was 


completed for 1,210,000 cf/d of gas 
through perforations at 5,775-90 ft. in 
a new, still unclassified, deep pay in 
the Cambro-Ordovician. 


Alberta—Hudsons Bay Oil & Gas, 
Ltd., and Union Oil Co. of California 
No. 10-14, Isd 10-14-77-25w5, in the 
Eaglesham area of northern Alberta, 
recovered 1,490 ft. of oil and gas at 
the rate of 2-million cf/d on test at 
7,562-87 ft. in a reef. The prospect is 
20 mi. southwest of Devonian produc 
tion at Normandville. 


North Dakota—Lion Oil Division 
of Monsanto Chemical Co. and Pan 
American Petroleum Corp. No. | Bly, 
section 36-163n-92w, Burke County, 
was completed for 506 b/d of 39.2 
gravity oil through 20/64-in. choke 
and perforations at 6,110-30 ft. in the 
Nesson. The discovery is 1% mi. north 
of Lignite field. 


Oklahoma—Odessa Natural Gaso 
line Co. et al No. 1 Potter, section 
12-19n-22w, Ellis County, swabbed 
208 bbl. of oil and 137 bbl. of water 
in 22 hours through perforations in 
the Cottage Grove (Pennsylvanian) at 
7,980-94 ft. The prospect previously 
made a small amount of gas (up to 
300,000 cf/d) through Morrow per 
forations at 10,870-80 ft. 





PENROD’S 
PETREL... 


Another example of 
why you" get more 


ole 


YOUR DRILLING PROGRAM will end 
nd up costing less when you use Penrod’s premium 


ollar 
with 
Penrod 
Diilling 


ompany 


equipment and improved methods. That’s why 
Penrod has invested heavily in new mobile 
platforms like the Petrel, in new drilling barges, 
and improved land rigs. They are loaded with 
power, have high pressure pumps, can handle 
maximum drill collar weight, are equipped with 
2-way radio...and the men who run them 
have been on Penrod rigs a long, long time. 


You are sure of more HPD with PDC. 


One of Penrod’s three mobile platforms, the 
Petrel operates in 100-foot water .. . is 
powered for deepest drilling programs 


See eee eee eeeeeeeeeeeeeeeeeeeeeeHeeeeeeeeeee . 


Call, wire or write: 


PENROD DRILLING COMPANY 


J. P. (Jack) Johnson, Drilling Superintendent 


MAIN OFFICE: 


1320 MERCANTILE SECURITIES BLDG. 


DALLAS, TEXAS 


TELEPHONE: Riverside 7-1507 


DIVISION OFFICE: 
POST OFFICE BOX 508 
HOUMA, LOUISIANA 
TELEPHONE: UPtown 9-1521 
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22%-60% MORE with 


AXELSON 
VOLUMAX 


for example: 

« In 2” tubing, 2” Volumax (114” bore) outproduces 
insert pumps by 66% —tubing pump by 22%. 
In 24%” tubing, 242” Volumax (2” bore) outproduces 
insert pumps by 63% —tubing pump by 29%. 
In 3” tubing, 3” Volumax (2%%” bore) outproduces 
an insert pump by 53% —tubing pump by 27%. 

PERFORMANCE FACTS 

« An insert-type pump, the Volumax allows entire sub- 
surface pumping equipment to be pulled with rods. 
Volumax achieves more production than tubing pump 
without changing stroke length or cycles per minute. 
Produces equal volumes as tubing pump at reduced 
cycle rate, reduces dynamic stresses in rod string. 
Allows use of shorter stroke surface unit in shallow, 
high volume wells. 


HERE’S HOW TO APPLY THE VOLUMAX 


(8/D PRODUCTION—100% V. E.) 
2000 1800 1600 1200 1000 600 


v 


16 
(STROKES PER MINUTE) 





REPLACE WITH AXELSON 
Axloy Balls and Seats, made of a special analysis 
of stainless steel, are extremely durable under 
all pumping conditions. Each highly polished ball 
is mated with its own seat and tested under 
vacuum to insure perfect action. 











Write for New Volumax Pump Brochure 


eSSE Axelson 


DIVISION OF U.S. INDUSTRIES, INC. 
6160 SO. BOYLE AVENUE + LOS ANGELES 58, CALIFORNIA + LUdlow 7-1271 


© 1959 — Axelson — Division of U.S. Industries, Ine. 
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DEPT / Processing & Petrochemicals 


Petrochem Future Limited 


The future holds plenty of oppor- 
tunity for petrochemicals—but com- 
petition wilt be a lot tougher and all 
companies will not share equally in 
this growth, according to O. V. Tracy, 
vice-president and a director of Esso 
Standard Oil Co. 

Forecasters have predicted a favor- 
able and encouraging business outlook 
for 1959. The chemical (and petro- 
chemical) industry traditionally fol- 
lows the trend of over-all business, 
according to Tracy. 

Therefore, 1959 should see a total 
sales of $25-billion for all chemicals, 
compared to about $23.5-billion in 
1957 and 1958, he told the recent 
meeting of the Drug, Chemical & 
Allied Trades section of the New York 
Board of Trade. 


The two most attractive areas of 
opportunity for chemical manufac- 
turers are synthetic fibers and plas- 
tics. 

The story of synthetic fibers has 
been told many times—a story of 
widespread acceptance for nylon, the 
polyesters (such as dacron), and the 
acrylics (such as orlon). 

However, examining the quality of 
current synthetic fibers shows that the 
industry has a long way to grow, Tracy 
says. The challenge is for more imagi- 
native research to give better and more 
inexpensive products. 

The outlook in the plastics field is 
optimistic, according to Tracy, because 
synthetic products can be specifically 
tailored to replace all kinds of natural 
products. 

He pointed out that plastics are 
replacing glass as well as taking mar- 
kets away from metals. The way he 
sees it, “The field is wide open. The 
outlook for synthetic resins is excel- 
lent.” 


The flood of newcomers and the 
aggressive expansion of oldtimers, 
however, has brought problems of 
over-capacity to many petrochemi- 
cals. 

Demand for some products has al- 
ready started to level out—a fact, says 
Tracy, that some chemical manufac- 
turers apparently don’t appreciate yet. 
He cites, as examples of products for 
which there is now too much produc- 
tive capacity for the existing market, 
benzene, methanol, butadiene, am- 
monia, synthetic detergents, and syn- 
thetic rubber. Others (PW—Sep.19 
’58,p42) are aromatics (benzene, 
toluene, xylenes), styrene, and poly- 
ethylene. 
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The growth in production capacity 
for these products during the past ten 
years has stemmed from an attractive 
growth rate for the industry, expand 
ing markets, and handsome returns on 
capital investment. But in many cases, 
capacity has expanded faster than the 
market, resulting in increased compe 
tition, lower selling prices, and poorer 
return on capital. 


Further complicating domestic 
overcapacity for certain chemicals 
and petrochemicals is the specter of 
a revitalized Europe more than filling 
its own needs for such products, and 
the threat of exports from the Iron 
Curtain countries. 

After World War II, Europe spent 
five or six years cleaning up, followed 
by about the same time in building 
up. Now, modern European industrial 
plants are getting into high gear. And, 
Tracy warns, these European countries 
are becoming more self-sufficient. 

While we are having trouble ex 
porting to Europe, excess production 
in Germany and Iron Curtain coun 
tries seems to find its way to our mar 
kets without difficulty, and frequently 
at dismayingly low price levels. 


The industry is attacking overca- 
pacity in three ways: research for 
new and improved products, studies 
of new uses for existing products, and 
“waiting for the population to catch 
up” with capacity. 

Synthetic detergents, for example, 
had a wide-open field before them 15 
years ago, when they first appeared 
Today, “syndets” have taken over 
73% of the soap-detergent field, and 
their period of sensational growth is 
over. What we can expect now, Tracy 
says, is an intensification of competi 
tion to develop new and improved 
syndets. 

Synthetic rubber, now supplying 
64% of all rubber consumed in the 
U.S., has excess production capacity, 
and is faced with a plateau in market 
growth. Hawever, new rubber prod- 
ucts, such as the polyurethanes and 
“synthetic natural’’ rubber, are threat 
ening further inroads on natural rub 
ber’s 36% of the market. 

Other inroads in conventional mat 
ket areas by the synthetics include use 
of styrene-butadiene latex in interiot 
paints, and polyvinyl-acetate emulsion 
paints for exterior surfaces. 

A strong counter-factor to the over 
all overcapacity situation, however, is 
the inexorable growth in population 
and the resultant growth in demand 


$3-MILLION CRUDE UNIT for Cana- 
dian Oil Cos., Ltd., at Sarnia marks... 


60% Boost for 
Ontario Refiner 


Canadian Oil Companies, Ltd., is 
increasing the capacity of its Sarnia 
(Ont.) refinery by 60%, to 50,000 
b/d. 

The Sarnia plant, which now has 
a capacity of 30,000 b/d, is getting a 
new $3-million crude unit (picture) 
to help it to meet Ontario product 
demand. 

The new unit is expected to be on 
stream in September. 

At the same time, the company 1S 
making some additions at Sarnia to 
ease the strain that current product 
demand has put on its processing pat 
tern: It has just completed a $1-mil- 
lion addition to its Platformer, and is 
now working to increase the capacity 
of its cat cracker. 

Canadian Kellogg Co. is the con- 
tractor on the over-all $8-million ex 
pansion program. 


The work is being done so that 
Canadian Companies can help meet 
the steadily-increasing Ontario prod- 
uct demand. 

Petroleum product demand in the 
province has been increasing at a rate 
of about 5% annually for the past 
several vears. And it’s no longer a 
“minor league” marketing area; con 
sumption is approaching 50-million 
bbl. a vear, according to the latest 
Canadian Information Service esti- 
mates. 

Says one company official, “In this 
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expansion, we’re playing both catch-up 
and go-ahead with Ontario demand.” 


The plant's higher capacity will 
take up some of the increasing 
amount of Western Canadian crude 
heading into Ontario. 

The Sarnia plant runs on Alberta 
crude only. The Interprovincial Pipe 
Line system, because of refining ca 
pacity increases like that of the Sarnia 
plant, will soon have its own crude 
carrying capacity increased again. In 
terprovincial now plans to add two 
pump stations on its main line so as 
to be able to move up to 290,000 b/d 
out of Edmonton, Alta., 365,000 b/d 
out of Cromer, Man., and 300,000 
b/d out of Superior, Wis., for Mich- 
igan and Ontario markets. 


Sohio Boosts Wax 
Capacity Five-Fold 


Standard Oil Co. (Ohio) has be- 
gun a $650,000 addition to the lube 
plant and a revamp of wax facilities 
at its Lima (Ohio) refinery to meet 
the rising demand for refined waxes 
in both the American and export 
markets. 

he expansion and improvement 
program includes the already-com 
pleted installation of continuous 
molding equipment, costing some 
$365,000, in Sohio’s No. 2 ‘refinery 
in Cleveland. 

The announced completion dat 
on the Lima refinery construction 
program is May 1, 1959. 


Waxes from the Lima refinery 
will be shipped to Sohio's No. 2 re- 
finery in Cleveland for molding and 
packaging. 

The new machinery at the No. 2 
refinery can mold 60,000 Ib. of wax 
in one eight-hour shift, compared to 
only 12,000 Ib. a shift previously. 

It will be able to handle 11 grades 
of wax—from crude wax through re- 
fined and dairy waxes. It will receive 
waxes from the Cleveland No. 1 re 
finery as well as from Lima. 


The molten wax in the No. 2 
refinery is handled automatically 
by ‘'never-touched-by-human-hands'’’ 
techniques. 

Molten wax is apportioned auto 
matically into shallow rectangular 
pans, making 11-lb. slabs. The 1,628 
pans move on a 1,200-ft. endless chain 
to the cooling room, where cool air 
is blown across them for two hours. 

Cooled, solidified wax is tipped 
from the pans onto a conveyor. The 
slabs slide toward an automatic pack- 
aging machine, which stuffs five slabs 
at a time into a prefabricated carton. 
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Tar Sands Work Is ‘Encouraging’ 


Husky Oil Co.'s work with "in situ’ 
heating for the recovery of oil from 
California tar sands (PW—Oct.10'58, 
pl6) has been encouraging enough 
for the company to expand into the 
Athabasca tar sands area of Can- 
ada. Husky has acquired an undivided 
half interest in a 50,000-acre permit 
from Canadian Husky Oil Co., Ltd. 

The permit involved covers parts of 
townships 89 and 90 north, ranges 7 
8, and 9 west of the 4th meridian, 
near the town of McMurray, Alberta. 
G. S. Buchanan, senior vice-president 
of Husky Oil Co., says core drilling on 
the permit was carried on in 1958 by 
Canadian Husky, and that additional 
core drilling is planned for some time 
this spring. 


Husky is currently engaged, with 
Swedish Shale Oil Co. and Union Oil 
Co. of California, in field experimen- 
tal work on tar sands near Santa 
Cruz, Calif. 

“Experimental work at Santa Cruz 
has been conducted over the past 342 
years,” Buchanan says, “and it is hoped 
that it will pave the way for economic 
recovery of oil from the Athabasca tar 
sands.” 


Results of the experimental work to 
date are reported as “encouraging,’ 
and a complete study of the economics 
of the process is now under way. 
Buchanan adds, however, that addi 
tional experimental work is contem 
plated on other California tar sands, 
together with studies of the economics 
involved, before any effort is made to 
apply the process to the Athabasca 
sands. 


The process being used at Santa 
Cruz is a modification of the "Lins" 
method of underground heating, de- 
veloped in Sweden by Swedish Shale 
Oil Co. for use in recovery of oil from 
oil shale (PW—Aug.8’58,p31). 

The Santa Cruz operation differs 
from the Swedish operation in that 
Husky uses a closed combustion heat 
ing unit instead of electrodes to heat 
the tar sands. 

The Santa Cruz tar sands are heated 
“in situ” but are not burned. Temper 
atures in excess of 600F are built up, 
and induced vapors are collected and 
condensed, yielding 32-gravity “green” 
oil. The dry gas produced is mixed 
with air and used as a fuel for heating 
the sands. 


La Gloria Combines Beauty and Efficiency 

integral concrete beams above the flat 
deck. The three control panels, facing out- 
ward on the sides of an equilateral tri- 
angle, are connected at their ends by wall 


La Gloria Oil & Gas Co.’s new refinery 
control center for its Tyler (Tex.) refin- 
ery is an example of how imagination can 
fit beauty and symmetry into functional 
requirements of industrial design. 

The control center is a circular, air-con- 
ditioned building with double-glacs insulat- 
ing walls enclosing a room approximately 
50 ft. in diameter. It has a 61-ft.-diameter 
reinforced concrete roof, supported by two 


panels to form a central hexagonal service 
room. Each operator, seated in front of 
his control panel, also has a panoramic 
view of the refining unit under his con- 
trol. The design of the control center was 
by Blaw-Knox Co., of Pittsburgh. 
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What’s New 


Esso Research & Engineering Co. 
has formed a new unit of scientists 
to conduct advanced research on 
rocket super fuels, under a contract 
awarded last fall by Army Ordnance 
(PW—Nov.7’58,p.104 

I'he contract is for $1,264,000, and 
is on a nonprofit basis for a period of 
one year. 

The objective is to develop im- 
proved solid propellants for rockets 
and missiles 

Experiments under the contract in 
volve both petroleum-based and non 
petroleum materials. Dr. John P. 
Longwell, who contributed to the de 
velopment of the Talos missile under 
1 Navy contract held by Esso Re 
search, will direct the project. Dr 
John F. Kolfenbach, who has been 
in charge of a basic research group in 
the company, will be Dr. Longwell’s 
issistant. 








IN PROCESSING 


Standard Oil Co. (Ohio) will build 
a new plant at Lima, Ohio, to make 
acrylonitrile from propylene and 
ammonia. 

The plant will be based on a new 
process, developed in Sohio’s Cleve 
land research center. Ground-breaking 
is scheduled for early this spring, with 
completion due early in 1960. 

Detailed design and construction 
have been contracted to Badger Mfg 
Co., Cambridge, Mass. 


U.S. Rubber Co. will conduct re- 
search on solid fuels and propellants 
for limited-range military rockets 
and missiles in a new lab nearing 
completion at its Naugatuck (Conn.) 
chemical division. 

Che new laboratory is expected to 
x” completed by Mar. 1. It will be 


Big Tower Recovers Specialty Solvents 


L. Sonneborn Sons, Inc., has installed 
an 80-ft. distillation tower at its Franklin 
(Pa.) refinery to meet increased demand 
for specialty solvents that are manufac- 
tured as byproducts in the refining of 
lube oils. 

Raw material for the refinery is Penn- 
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sylvania-grade crude, which is used in the 
manufacture of the refinery’s main prod- 
uct—lube oils. 

Among the byproducts recovered dur- 
ing the lube-oil manufacture are petro- 
latum, microcrystalline wax, and specialty 
solvents. 


used primarily for company-sponsored 
research on solid fuel components. 
[he company’s chemical division has 
been experimenting in this field for 
the past three years 

Naugatuck Chemical is also doing 
research on solid fuel materials under 
ontract with U.S. Naval Ordnance 


Dow Chemical Co. has joined 
C.S.R. Chemicals Pty., Ltd., of Aus- 
tralia, in the formation of CSR-Dow 
Pty., Ltd., to make styrene monomer 
near Melbourne. 

[he styrene plant will be built as 
1 part of a four-unit petrochemical 
complex scheduled for construction 
near Melbourne, with Standard-Vacu 
um and Union Carbide as other partici 
pants PW—Feb.6’59,p51). Con 
truction will start shortly, with com 
pletion expected about the summer of 
196] 

Part of th 


ut will be 


CSR-Dow styrene out 
fed to a GRS-type syn 
thetic rubber plant to be built on an 
idjacent site. The remainder of the 
tyrene production will be processed 
by C.S.R. Chemicals into polystyrene 
it its Sydney plant. 

Ethylene, for styrene 
roduction, will be obtained from the« 
ljacent plant to be built by Stanvac’s 
Australian afhliate. The latter will also 
ethylene to Union Carbide’s 
plant 


monome!l 


DpI' 
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Monsanto Chemical Co. is expand- 
ing polyethylene production capacity 
at Texas City, Tex. 

According to H. K. Eckert, 


of the company’s 


issist 


genetTal Manager 
capacity will be 
ted to 100-million Ib. a vear. The 
heduled for completion 


1 quarter of this veat 


division, 


Chemetron Corp., of Chicago, and 
Sued-Chemie A.G., of Munich, Ger- 
many, have formed Girdler-Suedche- 
mie Katalysator GmbH to handle 
Chemetron's line of Girdler specialty 
catalysts in Europe and elsewhere 
abroad. 

Operations of 
vill be 
V1 | be 

ts, | 


the new company 
headquartered in Munich. It 
afhliated with Girdler Cata 
ouisville, Ky., a unit of 
Chemetron’s Chemical Products divi 
ion. According to a company state 
nent, the new affiliation will mak 
Girdler products and technical serv 

lilable in many areas of the 


Europe, the 


rid, including 


last, and Africa. 


neal 
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intangibles were never so important 
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J-3]) PROCUREMENT 


Procuring the innumerable items for construction 
of a petroleum, chemical or petrochemical plant is 
a complex undertaking requiring a high degree of 
experience and foresight. Working in close coordi- 
nation with estimating, engineering, drafting, field 
construction, inspection and expediting personnel, 
the Procon purchasing staff provides many intan- 
gible services of inestimable value. This is another 
reason why a Procon-built plant is economical in 
cost, completed on time and superior in performance! 


® 


1111 MT. PROSPECT ROAD. DES PLAINES. ILLINOIS. U.S.A. 


PROCON (CANADA) LIMITED, TORONTO 18. ONTARIO. CANADA 
PROCON (GREAT BRITAIN) LIMITED, LoNOOW. Ww Cc. 2. ENGLAND 
PROCON INTERNATIONAL &. A.. SANTIAGO OE CUBA 


WORLD-WIDE CONSTRUCTION FOR THE PETROLEUM, PETROCHEMICAL, AND CHEMICAL INDUSTRIFS 
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in Electric Resistance 
Weld Line Pipe 





large diameter Electric Fusion 


Weld Line Pipe 


Electric Resistance 
Weld Line Pipe 


Continuous Butt Weld Steel Pipe 








30 years experience 
in providing 


REPUBLIC STEEL + GENERAL OFFICES + CLEVELAND 1, OHIO 


REPUBLIC STEEL CORPORATION 
DEPT. PW-6558A 

1441 REPUBLIC BUILDING 
CLEVELAND 1, OHIO 


Please send me latest bulletins describing 
(_] Electric Resistance Weld Line Pipe _[[] Butt Weld Steel Pipe 
(] Electric Fusion Weld Line Pipe (J X-TRU-COAT 


X-TRU- COAT 
Plastic-Coated Steel Pipe 
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TRIAL SHIP, the 


5,000-ton “Methane Pioneer,” is now en 


route to Great Britain with U.S. 


gas in its special tank system. 


Natural Gas Now Travels the Ocean 


“Historic” may be an overworked 
adjective, but it applies nevertheless 
to the above ship and its cargo—the 
“Methane Pioneer," which sailed last 
week with the first transoceanic ship- 
ment of liquefied methane. 

The pioneer took with it about 32 
000 bbl. of liquefied methane from the 
Lake Charles (La.)  gas-liquefaction 
plant of British Methane, Ltd., for 
delivery to a British utility on the 
Thames River, near PW— 
Keb 6'59,p 15 

The initial shipment was made onh 
after long sea tnals m the Gulf of 
Mexico. ‘The trials climaxed several 
years of work by Constock Interna 
tional Methane, Ltd., co-owner (with 
the Gas Council of Great Britain) of 
British Methane, in developing equip 
ment for such a PW— 
Dec.20°57,p47 


London 


shipment 


The Pioneer's special insulation sys- 
tem, which keeps methane liquid at 
—258F without pressurizing it, now 
appears to make such transoceanic 
aa ore practical. 

asically, this system is a set of 
aluminum — tanks balsa 
wood. In addition to helping to keep 
the methane liquid, the balsa wood 
container protects the ship’s steel hull 
in case of a tank rupture. 


encased in 


The ship’s special equipment will 
require a crew no larger than that 
found on an oil tanker of comparable 
S1Z€ 


Within a few years, operators of 
the Pioneer expect to have “a full 
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fleet of tankers carrying energy in 
this highly-concentrated form and 
serving the gas-hungry nations of the 
world.” 

British Methane and Constock In 
ternational (which is partly owned by 
Continental Oil Co.) feel that the 
Pioneer’s first voyage is “the prelude 
to a new era, when natural gas pre 
viously wasted or shut in for want of 


Laurel Products 


The long-heralded Laurel Pipe Line 
is finally ready to start carrying prod- 
ucts from Philadelphia to midwestern 
markets. 

It’s quite likely that the Laurel sys 
tem has received more pre-operatior 
fanfare than any other products system 
built in the U.S. (PW—Nov.8’57, 
p40). There are two reasons for this 

lirst, the system represents an im 
portant step in the development of 
the products pipeline; it will use 24-in 
pipe for part of its system, the largest 
diameter pipe ever used in such ser 
ICC 

Second, the system has been so late 
in getting into operation, there’s been 
plenty of time for pipeliners to discus: 
its implications. 


Operators of the line, finally over- 
coming a host of problems, now ex- 
pect to have the Laurel system deliv- 
ering products all the way to Cleve- 
land by Mar. I. 


accessible markets in many parts of 
the world will be liquefied and trans- 
ported to countries where gas is not 
available and energy must be supplied 
by gas 
at high cost.” 


manufactured from coal or oil 


operators are known to 
be considering construction of two 
initial supertankers for such service in 
the 70,000-ton class 


| he ship ; 


System Is Ready 


told 
that 
unexpected problems, particu- 
larly tough winter weather and ground 
late-stage con 
“mighty 


official 
week 


A top level Laurel 
PETROLEUM WEEK last 
man 
conditions, had mad« 
truction on the svstem 
difficult.” 

He said that these 


pump-station con 


unforeseen difh 
culties had made 
struction especially troublesome. Pipe- 
laying, the official said, was not seri- 
affected, almost all of 


pipe had been ditched 


ously becaus« 
the system’s 
before the winter set in. 

Now, pump station 
nearest the Philadelphia area, the one 
it Booth Corners, Pa., is ready for 
duty; it’s scheduled to start pumping 
product this week. The system’s re- 
stations at Mechanicsburg, 
Duncanville, and Aliquippa, Pa., are 
due to be put into operation during 


however, the 


maining 


the following two weeks. 


March, the line may be 


By earh 
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moving as much as 100,000 b/d. Ulti- 
mately it will carry up to 160,000 b/d 
to Pittsburgh, and 52,000 b/d to 
Cleveland. 

Finishing touches on the pump sta- 
tions—landscaping, painting, etc.— 
will be put on after the line is in 
operation. 

Line contractors are Missouri Valley 
Dredging Co.; Engineers Ltd., Inc.; 
Panama-Williams Corp.; and Williams 
Bros. Co. 

Pumping station contractors are 
Thomas A. Reilly Co.; H. K. Ferguson 
Co.; and Poling & Bacon, Inc. 


Completion of the line is expected 
to contribute greatly to what is shap- 
ing up as a ae Srothaeg drag-out 
marketing battle in Ohio. 

The battle lines should be clearly 
drawn by springtime, when the un- 
usually high gasoline inventories that 
are being built up this winter begin to 
be worked off. 

By then, Laurel’s users—The Texas 
Co., Sinclair Refining Co., and Gulf 
Oil Corp.—will be much stronger 
competitors in eastern Ohio (and all 
along the Laurel system); a substan- 
tial amount of Southwest product will 
have been brought into the state 
through the Little Inch system; and 
the new Buckeye Pipe Line Co. line 
from Michigan refining centers to 
north Ohio will be nearing comple- 
tion. 

Traditional “market leaders” in the 
Buckeye state will find it tough to 
maintain their position against all of 
these newly strengthened competitors 


Laurel line officials call talk of ex- 
panding the system to serve other 
eastern markets “quite premature.” 

In response to reports that such ex- 
pansion might take place this year, 
Laurel told Perroteum WeEeEx that 
any such expansion was “out of the 
question” for 1959, and “only a pos- 
sibility within the next two or three 
years.” 

This expansion would link the 
Philadelphia refining area with such 
marketing areas as Rochester, Buffalo, 
Washington, and Baltimore 

A Laurel spokesman points out that 
the company has had this kind of 
expansion “under consideration” ever 
since it began to plan the present 
system. 

“But there’s nothing new on it,” 
he says. “After all, our first problem 
is to get the current system going.” 


Meanwhile, the company is setting 
up its new operating headquarters 
at Camp Hill, Pa., just west of the 
Susquehanna River, near Harrisburg 

A good portion of the line’s operat- 
ing functions will be controlled from 
the Camp Hill dispatcher’s board. 
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What’s New 


There's growing concern within the 
Administration, and among shipown- 
ers as well, over the condition of the 
U.S. tanker fleet. 

Last week the vice-chairman of the 
Federal Maritime Board, Ben H. Guill, 
stated flatly that presently available 
tanker tonnage in this country is in- 
sufficient to meet mobilization needs 

Guill also agreed with a new report 
of the American Merchant Marine [n- 
stitute, a trade association of commer- 
cial ship lines, that about three-quar 
ters of the American tanker fleet will 
be over-age in the next two to seven 


its 


Two leading U.S. maritime unions 
have begun their drive to organize 
about 8-million tons of U.S.-owned 
foreign-flag ships, mostly tankers. 

he National Maritime Union and 
the Seafarers International Union are 
intent on representing all crews on 
American-owned vessels flying the flags 
of Liberia, Panama, and Honduras 
(PW—Jan.30’59, p13 


IN TRANSPORTATION 


The unions took their first step in 
this direction last week by sending 
each member of Congress a telegram 
calling for legislative action to protect 
the country from “administrative 
abuse.” 

Ihe telegrams called for amend 
ments to the Merchant Marine Act of 
1936. 


The Alberta Oil & Gas Conserve- 
tion Board has approved a plan to 
build a new big-inch feeder line for 
the Trans-Canada Natural gas sys- 
tem. 

‘The new line, to be built by Alber 
ta Gas Trunk Line Co., Ltd., will 
stretch 122 mi. north from south cen 
tral Alberta. The $23-million, 30-in 
line will enable Alberta Gas ‘Trunk to 
deliver up to 446-mullion cu. ft. daily 
to ‘Trans-Canada 

he line is part of Alberta ‘Trunk’s 
current $120-million expansion pro 
gram (PW—Kcb.6'59,p44 

Construction ts 
this spring 


xpected fo Degin 


New Meter: Compactness, High Capacity 


Here’s the latest in high-capacity 
meters—a 20-in., 20,000-bbl.-per-hour in- 
strument shipped recently by Granberg 
Corp., of Oakland, Calif., to B-I-F Indus- 


tries, of Providence, R.L. 


The meter, with its precision turbine 
design, is relatively compact. It is ap 
proximately the same size as the pipeline 
in which it is used. Granberg makes the 


meter in sizes from 2 in. to 30 in, 
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1) and 27 Atlantic Refining, Pan Venezuelan, Sun Oil (4 each) 





2, 23, 24 Creole Petroleum 
Recently relinquished by Creole 
King Mill Oil Ce 


Sinclaw 








} Socony 
O Wildcats is) Dry hole 


@& fields 








MORE WILDCATS ARE SLATED in Venezuela’s Barinas Basin, where 13 drilled last year failed to find new oil. 


Barinas Hopes Dimmed but Not Dashed 


CARACAS—Ten wildcats have 
been staked out by five operators in 
Barinas in hopes that this will prove 
o better year in Venezuela's newest 
producing basin. 

So far, the small cluster of fields 
discovered by Socony and Sinclair be- 
tween 1945 and 1957 remain the only 
oil finds in the 30-year history of oil 
activity in the state. 


Last year's wildcats—1!3 of them, 
drilled by four companies—were all 
unsuccessful. Included were five drilled 
by Socony and one by Sinclair on 
old acreage totaling nearly 1.3-million 
acres for Socony and 618,000 acres 
for Sinclair 

‘Two newcomers to the area had no 
better luck on new concessions: Vene- 
zuclan Atlantic Refining, with Indiana 
Standard’s Pan Venezuelan and Vene 
zuclan Sun as partners, failed to find 
oil in three tests on Block 11. And 
Creole found only “a teaspoonful of 
oil” in four wildcats on Block 28— 
which it renounced in December 
Creole had paid a $6.8-million bonus 
for the 49,420-acre block, the first of 
the 1956-57 concessions to be turned 
back except for “obligatory” border 
acTcCage 


The first of this year's wildcats has 
already been abandoned by Sinclair, 
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which is now drilling the second of sions for which Creole paid bonuses 
three new tests on its Sinco field. The of over $2.7-million each in 1957. 
ficld is currently producing around Concession terms require a company 
35,000 b/d. to select up to half the acreage for 
No. 4 Conso has been abandoned conversion to a development conces- 
as dry at 7,662 ft. No. 2 Conso, now sion within three years, returning the 
below 4,000 ft., will be carried te rest to the government. 
7,200 ft., as will No. 3 Conso. Sinclair Last year Creole concentrated in 
abandoned No. 1 Conso on the block Barinas on Block 28, where its four 
last year. Lechozote wildcats tested the entire 


Socony is drilling the first of two —- = —s of the lease now 
, . : surrendered. No. 4 was the well that 
wildcats planned in a strip of acreage 
along the Andes mountain face, 
where it will concentrate its wild Atlantic and its partners have 
catting this year. spudded a wildcat on Block 27, after 
The No. 1 Pedraza, spudded in suffering last year's most expensive 
early January, is scheduled for 10,00( disappointment—their Block 11 cost 
ft. Data from this wildcat will deter $22-million in bonuses. The block is 
mine the location for No. 2 Pedraz: a 27,865-acre development lease off 
a short distance away. setting the Sinco field. Atlantic didn’t 
Socony’s five tests last year were even get enough encouragement there 
drilled mainly for stratigraphic in to run pipe in its three Paez wildcats 
formation: Nos. 2, 3, and 4 Calzada, last year 
southwest of San Silvestre, its prin The new No. 1 Bum-Bum (named 
cipal field im Barinas; and No. 2 for a nearby river) is being dmilled at 
San Vicente and No. | Santa Rosalia, the western end of Block 27 and will 
toward the southern border of th be carried to about 10,000 ft. to test 
state the entire prospective section. This 


found traces of oil 


’ 
block is a 53 


} —_ ro gee _—- cession for which Atlantic, Pan Vene- 
below 18000 ft pees Roe 2 ond 23 zuclan, and Sun paid a $3 S-million 

These blocks, together with adjoin 
ing Block 24, are exploration conc« The new King-Mill Oil Co. has 


bonus in 195 
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spudded No. | Socopo as the first of 
two tests planned for its Block 26, 
a 49,420-acre exploration lease that 
cost $4.2-million. 

The company, formed by U.S. tex- 
tile interests, will be the first to carry 
exploratory drilling through Barinas’ 
rainy season, when it drills a second 
test on the block (PW—Dec.19’58, 
p46). 


Wildcatting operations in the 
heavily forested plains of western 
Borinas are being supplied by air by 
Atlantic, Creole, King-Mill, and So- 
cony. 

Roads there are little better than 
trails and have to be improved in 
order to haul in rigs and other equip- 
ment. Except for the all-weather pro- 
gram to be undertaken by King-Mill, 
exploratory operations will be halted 
by lowland floods starting around May, 
by which time most of this season’s 
wildcats will have been completed. 


Drilling, however, presents no prob- 
lems in Barinas, where the first 7,000 
ft. is easy going through soft shale. 

Creole is doing its own drilling, and 
Socony has one company ng and one 
contract ng in operation. Perforaciones 
Caribe is contractor for Atlantic and 
King-Mill, and Delta is drilling for 
Sinclair. 


Though the series of dry holes 
drilled last year has taken some of 
the edge off enthusiasm for Barinas, 
the results are considered ‘‘disap- 
pointing but not discouraging.” 

The more optimistic operators sa 
they “will be surpnsed if someone 
doesn’t turn up some oil with this 
year’s wildcats.” 

Companies point out that Barinas 
is a big basin of some 20-millhion 
acres, and that onlv about 17 tests 
had been drilled before 1958 outside 
the Sinco-Silvestre area. 

“It would be hard to beleve that 
there are only two fields in the basin, 
one oil man observes. “But at present 
it is something of an emgma. W<« 
have a lot to learn about the area vet,” 
he added. 

Companies with new acreage adimit 
they paid “very good prices” for their 
concessions in 1957—a total of nearly 
$45-million in bonuses. But they say 
they would probably do the same 
again on the basis of the limited in- 
formation available when the acreage 
was offered. Significantly, Socony and 
Sinclair—the two companies with 
most experience in the area—wer 
outbid on the 1957 offerings. 


"We are just getting the regional 
picture in Barinas," one oil man says. 
“And it makes sense. It didn't up to 
now.” 

The picture, however, is shrouded 
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in competitive secrecy. Prospective oil 
sands are in the Eocene and Creta- 
ceous series. In the Sinclair and Socony 
fields, production is at depths ranging 
from 8,500 ft. to just under 11,000 
ft. Sinclair says it has three producing 
zones, and Socony two. Crude is 26- 
28-gravity. 

Sinclair alone has released an esti- 
mate of its reserves: from 66-million 
to 183-million bbl. Socony’s reserves 
are unofficially estimated at around 
400-million bbl. 

The amount of recoverable reserves 
is problematical, since there is very 
little gas with the oil. Socony is carry- 
ing out research in the U.S. on means 
of increasing recovery, and may drill 
some injection wells in Barimas this 
year. 


Borinas production totaled around 
58,000 b/d last yeor—the first ful 
ycar of exports. 

Sinclair, whose only foreign produc 
ing operation is in Venezuela, tool 
38,000 b/d from Since. thus 
doubling its total Venezuclan output 
to 61,533 b/d, from 29,360 bd a 


1OS 


some 


Sinclair has some 
capacity at Sinco, where 45 produc 
ng wells have been completed since 
discovery of the field in 1953. It is 
continuing one contract rig on devel 
opment drilling this year. 


Spare progucinig 


Argentina Seeks 


BUENOS AIRES—Argentino's in- 
ternational tender call for drilling of 
4,500 wells has so far drawn 32 offers, 
16 of them U.S. and British, and 16 


Argentine, a spokesman for the gov- 


ermmment oil agency said last week 
(PW—Jan 16°59, p68 2 

The tender call was issued in Jam 
ary, and closes next week 

The terms, publicly disclosed for the 
first time last week, exclude any ex 
ploration—unlike some of the oil-de- 
velopment contracts already concluded 
with foreign firms. 

Yacimientos Pctroliferos Fiscales said 
the individual bids must provide for 
drilling 200 to 300 wells apiece within 
three years, with contracts renewable 
for the same number of wells in az 
additional three-year period. 


Payment will be based on footage 
drilled. Peso payment offers will get 
preferential consideration, though con 
tracts will be awarded only to qualified 
firms 


In addition, the state oil agency 
is looking for Argentine firms to drill 
another 3,300 wells over a six-year 
period. 


Socony’s liftings last year averaged 
around 17,000 b/d, though its pro 
ducing potential is greater. 

Its San Silvestre field was shut in 
much of the time for pressure tests, 
and averaged only 13,000 b/d, though 
production went as high as 47,000 
b/d on peak days. The field was dis 
covered in 1945—the first in Barinas 
—and now has 30 producing wells. 

Socony also produced some 5,700 
b/d at Silvan, which was discovered 
in 1949 and now has four wells. Also 
contributing to the company’s total 
output were Estero, Palmita, and 
Maporal, three small 1957 discoveries 
with one well apiece. Each has a po 
tential of probably four or five wells 
Socony has no development drilling 
scheduled this year in Barinas. 


Any new production found in Bari- 
nas can be moved to the Caribbean 
without long delays, through the 20- 
in. pipeline that opened the basin for 
oi] exports in 1957, 

Almost half of the present 100,000 
b/d capacity of the 210-mi. Barinas- 
Puerto Cabello line is unused now, 
and it is capable of expansion to 
150,000 b/d by the addition of a 
booster station. 

The line, owned jointly by Socony 
and Sinclair, will become a common 
carner if other companies request its 
usc. 


More Contractors 


YPF announced it will rent out 30 
recently-acquired rigs to Argentine 
companies, awarding them contracts 
for a total 3,327 wells to be drilled in 
the southern part of the Comodoro 
Rivadavia oil area. 


Wildcat Oil Show 
In Southeast Arabia 


An “unquestionable” oil show has 
been found in the Trucial Coast wild- 
cat now being drilled 5 mi. south 
of the Murban “mystery well’ that 
found oil in Abu Dhabi in 1953. 
The No. 2 Murban, now below 
7,100 ft. at the top of the Lower 
Cretaccous, is the seventh test drilled 
in the Trucial Coast sheikhdoms by 
an Iraq Petroleum Co. associate. All 
have been dry so far except for No. | 
Murban, which produced oil at the 
rate of 1,500 b/d before running into 
mechanical difficulties. When it wa: 
reopened later, it failed to test oil. 

Some 200 mi. to the south, an 
other IPC associate will drill its third 
wildcat in the Sultanate of Oman. 
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What’s New 


VENEZUELA—Though the second 
wildcat drilled in new Gulf of Paria 
acreage was a dry hole, Continental 
Oil's L. F. McCollum last week 
called the concession "highly prospec- 
tive” oil territory, with a number of 
favorable exploratory sites 

Che third wildcat is now below 
11,000 ft. on the 151,450 acres held 
by the Paria Operations, Inc., group, 
in which Conoco has 25%. Other 
participants are ‘Texaco and Ohio Oil 

25% each), Cities Service (1634% ), 
and Richfield (84% 

McCollum told the New York 
Society of Security Analysts that 
“several” development wells will be 
drilled this vear in the area of the 
discovery well completed last April. 


JAPAN—The first imports of Soviet 
fuel oil into Japan will be made by 
a Tokyo trading firm, the govern- 
ment says 

The government is allocating 
$220,000 to the firm, Kawakami 
Bocki, to import 62,900 bbl. Mean- 
while, plans of Taiyo Oil to import 
Russian crude Krasnodar are 
stalled, since the government is not 


from 


ract 
eet 


= — » 
Tim ahem 


AROUND THE WORLD 


granting it a special foreign exchange 
allocation (PW—Jan.30°59,p39 ) 


PANAMA—A Miami-based new- 
comer to Panama is starting ex- 
ploration in the Darien region, whicre 
it recently acquired rights to acreage 
held by Sossa Petroleum. 

The company, Maroilco Corp., ts 
also exploring oil rights in Ecuador 
totaling some 26-million acres, presi 
dent Joe W. West said in Panama 
City. 

° 


ITALY—Russian oil will account 
for roughly one-third of $80-million 
worth of imports from the Soviet 
Union under this year's trade pact. 

Italy is slated to get: 1.8-million 
metric tons of crude—of which about 
800,000 tons will go to the state oil 
iwency in return for synthetic rubber; 
400,000 tons of fuel oil; 4,000 tons of 
parafhn; 19,000 tons of naphthalene; 
10,000 tons of benzol; and 5,000 tons 
of toluene. 

* 
SICILY—Gulf 


Italia’s oil output 


IPC Affiliate Set to Build Its ‘Island’ 


Basrah Petroleum Co. announced last 
week that it’s now set to start work on 
its deep-water offshore terminal in the 
Persian Gulf. Shown here in an artist’s 
rendering, it is part of BPC’s $70-million 
program to double southern Iraq’s oil- 
export capacity to 440,000 b/d. It will 
be built by a three-company group—Ray- 
mond International, DeLong Overseas, 
and Richard Costain, Ltd, 
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The Iraq Petroleum Co. affiliate will 
also increase production facilities at its 
Zubair and Rumaila fields, and will build 
a 30-32-in. pipeline from Zubair to Fao, 
the present oil port. 

Collins Submarine Pipelines Overseas, 
Ltd., will lay two 32-in. submarine lines 
from Fao 24 mi. to the island terminal, 
which will accommodate two 65,000-ton 
tankers simultaneously. 


at Ragusa averaged 25,000 b/d last 
year. Its payments to the semi-au- 
tonomous Sicilian region amounted 
to $6¥2-million, including royalties 
and taxes. 

The company, whose cumulative 
output has now passed 22%-million 
bbl., has spent over $65-million in 
Sicily since it started exploration 
there in 1951. Thus far it has drilled 
+36,712 ft. of hole in 87 wells, in- 
cluding 43 wildcats and 44 develop- 
ment wells. 


BAHAMAS—Drilling is continuing 
below 17,000 ft. in the $3-million off- 
shore wildcat originally planned for 
15,000 ft. maximum at Cay Sal 
Bank, Standard of California said last 
week (PW—Mar.21'58,p56). 

he test, a joint venture with Gulf 
Oil Corp., was spudded last March 
in 30 ft. of water by Zapata Off-Shore 
Co., the contractor. The wildcat is 
the first on 1.9-million sq. mi. of 
joint Socal-Gulf prospecting licenses 
in the Bahamas 


VENEZUELA—More than 80 con- 
cessions have been given up or 
transferred by S.A. Petrolera Las 
Mercedes. The company, which aver 
iged 34,000 b/d production last year, 
is owned jointly by Texaco and Cara 
cas Petroleum, a subsidiary of Ultra- 
Ltd., of London. 

Eleven development 
totaling 13,000 Anzoategul 
state were renounced. The transferss 
Guarico state to 
Caracas Petroleum; and 33 in Guari- 
co and 7 in Anzoategui to Coro 
Petroleum, a small producer that 
iveraged only 62 b/d last year. 


mar 
concessions 
icres im 


35 concessions in 


LIBYA—Oasis Oil Co., still testing 
its second oil find, is now drilling its 
fourth wildcat. 

The company found oil on its first 
two tests in Libya—the No. 1 Bahi 
ind the No. B1-32 Dahra. The new 
No. 1 Rabia is being drilled about 
12 mi. north of the Bahi find. The 
company’s third test, drilled about 5 
mi. north of No. Bl-32 Dahra, was 
ibandoned at 5,051 ft. (PW—Nov 
14°58,p112 


POLAND—Site for Poland's pro- 
jected 40,000 b/d refinery will be 25 
mi. west of Warsaw, at Plock. Con- 
struction is to start next year, with 
completion scheduled by 1963-64. 
Capacity is to be doubled to 80,000 
b/d by 1966-67. 
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Meet the man who started us in 
business just one hundred years ago 


of the freedom to try new ideas and develop new 
—“~_ a products to win the favor of our customers re- 
initia ietlienl Hie: wanstiite mains our greatest challenge. Responsible enter- 
Sent enmasneted olf prise is still the very foundation of the oil 
well in Titusville, business...as it has been throughout one hundred 
Penn.— August 27, 1859 years of service to the American people. 
Oil’s one hundredth anniversary offers every 
oilman the opportunity of a century to tell his 
neighbors how his business serves them. This is a 
, business and mine started when Edwin L. proud story and we can be proud to tell it during 
Drake decided to drill rather than dig for oil in this Centennial year. 
Titusville. Some men laughed at Drake, some 
scoffed and others ignored him completely. 


I'S FIRST y 
CENTUR 
“BORN IN FREEDOM 


But no man questioned Drake’s right to try 
out a new idea or his freedom to work as he chose. 
In this unique climate of freedom, America’s oil 
industry was born. 


see ee eeeee 
* 


Today, one hundred years later, preservation 


COMMITTEE ON PUBLIC AFFAIRS OF THE AMERICAN PETROLEUM INSTITUTE * 50 WEST 50th STREET * NEW YORK 20, NEW YORK 
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The Pump Island—No Super Market 


The pump island of tomorrow will 
not be a multipurpose merchandising 
unit, according to the views of oil 
marketers in major companies. 

Oil companies are resisting attempts 
to introduce “super market’ tech- 
niques at the pump island. 

he integration of displays and 
point-of-sale advertisements—which 
has been recommended so much in 
recent years—will definitely be limited 
in the future. Perhaps one or two 
TBA items may be promoted. But in- 
stead of concentrating at the pump, 
the whole station will be made to serve 
as a merchandising area. 

Furthermore, automobile servicing 
at the pump will not be extended be- 
yond the present oil and water check- 
up. There is even divided opinion on 
whether tire servicing should be lo 
cated at the pump or at some other 
area of the station. 

On the other hand, the trend to 
ward incorporating the cash register 
and credit-card handling at the pump 
island will continue. And there is a 
favorable reaction toward housing the 
various pump island equipment and 
displays in one attractive unit—instead 
of placing them individually about the 
island 

But the advisability of an attend 
ant’s booth at the island is not gen 
erally recognized. 

These were the predictions of oil 
marketers in response to a survey last 
week by PerroLteum WEEK 


Congestion at the pump island is 
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one of the most important factors in 
limiting the degree of integration in 
the area. 

“That’s why plans to bring tire dis 
plays, telephones, and vending ma 
chines into the pump area have always 
been dropped,” recalls an executive of 
a large eastern supplier. 

A concentration of too many ser 
ices at the pump, oil men feel, would 
impede the pump-island’s main func 
tion—dispensing gasoline. 

“If there’s an attempt to bring in 
vending machines and_ telephones, 
we'll have to build many more islands 
and have more attendants at each 
station,” says a large oil company 
manager of retail plant and equipment 


The supermarket, self-service idea 
is not suitable to station merchandis- 
ing oil marketers feel; the dealer is 
still the most important factor in 
TBA sales. 

“Personal service is still an impor 
tant part of the gasoline station busi 
ness,” comments one sales promotion 
manager. “It’s the man who makes 
the sale.” 

And one marketing manager points 
out that ‘TBA sales are best made in 
the lubrication bay, when “vou've got 
the customer slowed down.” 

“Although advertising may stimulate 
interest in gas station products, motor 
ists aren’t pre-sold on items that are 
needed for their cars,” comments one 
oil marketer, stressing the point that 
only the attendant can actually com 
plete the sale of a TBA product 


“Most of the products a gas station 
sells, the driver never sees,”’ says a sales 
executive. “So how’s he going to know 
when he needs to buy something?” 
he asks 

he pump island is unquestionably 
the place where the dealer can per 
form a service to the driver. That is 
where he can point out the need foi 
repairs or replacements. But most mat 
keters feel that the driver must be in 
duced to enter other parts of the sta 
tion for the completion of the sale 


Programs to train dealers in selling 
products other than gasoline are im- 
portant factors in major oil company 
marketing plans. 

All the oil men surveyed say that 
their plans call for a continuation of 
training programs to help the dealers 
promote their nongasoline products 
Despite the dissatisfaction of many 
companies with present dealer efforts, 
the major companies still intend to 
rely on the dealer as the focal point of 
station promotion. 


“All in all, the industy feels that the 
pump island must be coordinated 
with the dealer himself in expediting 
efficient service. Modernizing the 
pump island will not relieve the dealet 
of the responsibility of personally ser\ 
But it can 
promoting 


icing his customers’ cars 
provide the stimulus for 
sale of nongasoline products 

Any attempt, however, to dominate 
the island with automatic merchandis 
ing machinery is 
thinking.” 


considered “loose 
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What’s New 


FTC examiner Earl J. Kolb recom- 
mended dismissal last week of charges 
that Shell Oil Co. has_ illegally 
lessened competition by furnishing 
major lubrication equipment to its 
new-car-dealer customers. Kolb based 
his decision on “failure of proof.” 

Kolb ruled that lease or sale by 
Shell of this equipment to dealers, 
with payments amortized over an 
agreed period by crediting from 5¢ to 
15¢ per gal. of oil and grease pur- 
chased, hasn’t injured Shell’s com- 
petitors. 

The examiner held that, “The 
equipment and lubricant contracts 
used by the respondent were designed 
to assist in the sale of oil to car 
dealers, but did not in fact exclude 
competitors from selling the car-dealer 
customer. In fact, car dealers were re 
quired by customer preference and de 
mand to maintain a substantial stock 
of ‘premium’ oils, which were usually 
carried in package form. There is 
nothing in the contract which pro 
hibits the car dealer from buying from 
competitors. 

In fact, at least two representatives 
of respondent’s competitors testified 
in this proceeding that they were able 
to sell certain car dealers with whom 
respondent had contracts, or had split 
the business of certain dealers with 
respondent. 

* 


Sun Oil Co. says its gasoline sales 
have increased about twice as fast as 
the industry's since the installation of 
custom blending pumps last June. 

According to Willard W. Wright, 
marketing vice-president, the com- 
pany’s research studies show that 
Sunoco stations are now attracting a 
higher percentage of newer, high 
compression than competitive 
stations. 


Cars 


Shell Oil Co. will soon add colored 
hoses to present gasoline pumps— 
white for premium, yellow for regular. 

Reports from tests indicate that the 
new hoses resist weathering and are 
easily cleaned. 

+ 


Standard Oil Co. (Ky.) will spend 
more than $1-million on new service 
stations and improvements in Ala- 
bama this year, and forecasts steady 
growth for the state for years to come 

Standard built 40 new stations in 
PETROLEUM WEEK 
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Alabama last year, plans that many 
this year, and for the future “‘is very 
optimistic for Alabama,” according to 
W. C. Smith, president. 


Tidewater Oil Co. has purchased 
the assets of C. J. Styger Oil Co., of 
Sussex, N. J., a Tidewater distributor 
in Sussex and Passaic Counties for 
approximately 30 years. 

With the purchase, Tidewater ac- 
quires 60 service station outlets, in 
cluding eight owned and six leased 
stations, an island bulk terminal, and 
approximately 120 commercial and 
farm accounts. 

* 


Washington gasoline distributors 
and dealers would be placed under 
the jurisdiction of a state public serv- 
ice commission, if the state legislature 
adopts a bill introduced Feb. 3 by 
Reps. Richard Ruoff and_ Robert 
Perry, both of Seattle. 


Designed to prevent price wars, the 
bill outlaws “unfair, deceptive, and 
discriminatory practices” in the motor 
fuel industry by making it illegal for 
distributors to offer allowances or dis 
counts to dealers. A somewhat similar 
bill, strongly supported by the Team- 
sters’ Union, was introduced four 
years ago, but failed to get out of 
committee. 

* 


Kerr-McGee Oil Industries, Inc., 
held grand openings last week for two 
ultramodern, two-bay Deep Rock 
service stations in Des Moines, lowa. 
Although the Deep Rock brand has 
been in Iowa for many years, there 
has been no Deep Rock retail repre 
sentation in the state’s capital city for 
the past 15 years. 


Gas appliances in daily service in 
U.S. homes increased by nearly 3.5- 
million last year, and now total more 
than 102-million, the American Gas 
Association estimates in a new analy 
sis of the residential market. 

AGA reports that gas-heating units 
of all types total nearly 40-million, 
to account for the largest portion of 
the gas-fueled equipment now in us« 





THE COST CUTTING SERIES... 





LUBRICATED plug valves cut errors 


Valving errors are almost always 
costly and often dangerous to human 
life and plant investment. A proven 
way to stop these errors is specifying 
Rockwell-Nordstrom lubricated plug 
valves like the ones shown above on 
asphalt lines. Since they close with 
a \-turn, the operator doesn't have to 
guess or “feel” handwheel tension to 
be sure of closure. And on gear or 
power operation, the smooth, lubri- 


cated 4 operation means closure two 
to five times faster than ordinary 
valves. Additional benefits of Rock- 
well-Nordstrom valves: they're lubri- 
cant sealed for really positive shut-off 
and lubrication practically eliminates 
wear for longer valve life at lower 
cost. Write for details: 


ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA. 


MARKETING / 45 





DEPT /Service & Equipment Companies 


R. W. KEARNEY is the new manager 
of sales of Tex lube, Ine . Houston 
He replaces William S. Beall, who 

vice president of the 
been with 

Before that, 

Magnolia 
produc 


has become 
company. Kearney has 
Tex-Tube since 1952 

associated with 
other 


he was 
Petroleum Co. and 


tion specialty companies 


S. L. Brown, Jr. R. W. Kearney 

Ss. L. BROWN, JR., has been named 
manager of the general sales office 
of Cleco Air Tools, a division of 
Reed Roller Bit Co., Houston. J. 
G. Hudson, formerly a_ salesman, 
ucceeds Brown as assistant to the 
sales manager. J. D. Browning has 
been named senior salesman for the 
Houston territory and L. E. Luthy 
has joined Cleco as a salesman in 
the Houston area. Browning, with 
Cleco’s sales staff since 1950, has 
been im the Houston area since 
1956. Luthy wa formerly 
ated with Remington Rand Corp 


associ 


PHIL ORR is head of Hi alliburton Oil 
Well Cementing Co.'s Australian 
operations, with headquarters in 
Adelaide. He has been with Halli 
burton since 1949, working in Texas 


and in Venezuela. George Walker 


NEW OFFICERS of the Los Ange les 
chapter of Nomads were elected at 
the organization's annual business 

meeting last month. The new officers, 


(back 


Baash 


replace, are 
Leo Cypher, 
Ross Tool Co., secretary 1959; Andy 
Anderson, Pacific Perforating Co., 
deputy sergeant-at-arms 1958, and 
sergeant-at-arms 1959: C. F. Van 
Loozen, Power Rig & Equipment 
Co., treasurer 1958; Taylor Banner- 
man, Technical Oil Tool Corp., as 
sistant treasurer 1958, and vice-pres 
ident 1959; Charles M. King, Baker 
Oil coe Tne assistant secretary 


1959; P. M. (Shorty) Bowen, Mar 


and those they 
row, |. to r.) 
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is electrical service engineer 
Australian operation. Walk« 
Halliburton’s export services for five 
years, is beginning his second as 
signment in Australia 


H. BRUCE FINCH has been ap 
pointed controller of F. H. Malone; 
Co., Houston. Prior to his present 
appointment, he was in the oil prop 
erties business, and before that, 
was in the trust and commercial loar 
department of the Houston Bank & 
rust Co 


AL, 


H. B. Finch . Mandeville 
M. L. MANDEVILLE has 


named vice-president and director 
of sales of the International Divi 
sion of U. S. Industries, Inc. In his 
new position, Mandeville will or 
ganize and direct the sales program 
for heavy machinery and equipm 
manufactured by USI, and 
\merican and toreign manutat 
turers. Prior to joining § Interna 
tional, Mandeville was 
general manager of sales for Cor 
nental Can Co., overseas divi 
JACK C. VAUGHN. 
Spartan Drilling Co., 
been elected a director 


president 
Dallas, | 


tin-Decker Corp., 
1958, and assistant treasurer, 195' 
Arthur S. Marshall, H. ( 
Tool Co., deputy ir! 
1959; and Knight Templeton, S. R 
Bowen Co., secretary 1958, il 
treasurer 1959. Others (fron 

to r.) are: Earl R. Atkins, 
Engineering Co., vice-president 
Robert P. Gaylord, Wagne: 
house, Inc., junior regent 1958 
senior regent 1959; Earl M Daniels, 
Hydril Co., president 1958, and ju 
ior regent 1959; Tom Ashe, Glo 
Oil Tools, sergeant-at-ar1 }‘ 
president 1959; Harry Hester, 
Cullough Tool Co., 


assistant secretar 


Smith O 


sergecant-at 


senior regent | 


Vaughn 

ory director 
also presi 

Life Insur 


a L. BEEMAN has been 
ned a buyer in the purchasing de 
partment he Axelson division of 
U.S. Industries, Inc., Los Angeles 

I (Axelson for seven 
ears, has held several field sales and 
administrative 


ROBERT F. has joined 
rretolite Co gineer in the 
pany pu ouisiana district, 

| New Orleans 
assistant engineer 

rzing and core analy 

»f Core Laboratories, Inc 
in Corpus Christi At the same time, 
Weltese = ayne Geddes, formerly 
with Qi tanna Petroleum Co., Re 
assigned to. the 
it Pasadena, Tex., 

sentative 


Beeman 


£10 x was 


been appointed 
for Jones & 
‘s new of 
. 
Mercer, with 
ost recently 
1eVve land. 


Boe 4 


R. A. Mercer M. G. Browne 
MARTIN G. BROWNE has been 
promot to Midland (Tex.) district 
nd Oil Well 
formerly 


r in Mid 


ROBERT D. BUTLER sales mar 
r il f tt plug valves for 

ACF Indus 
dquarters in 
ost recently 
manager nm 
Before that, 


ive tor t 


RICHARD GODE | is joined the sales 
Er ard Mt with head 

t Tulsa of 

president ot 


& Equi 


PAUL W POLK is ft new vice 
presid t nd e! 1 manager of 
Works, Day 

erly execu 

Shefheld ¢ orp., 

viation Corp 

petroleum 

equipment 

plants, and 
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TOTAL DEMAND 

Latest 4-week 
average 

Year ago 


11.205 
10.144 


DISTILLATE DEMAND 

Latest 4-week 
average 

Year ago 


3.746 
3.262 


RUNS TO STILLS 

Latest week 8.025 
Previous week 8.140 
Year ago 7.325 


CRUDE PRODUCTION 
Latest week 7.213 
Previous week 7.107 
Year ago 6.858 


TOTAL IMPORTS 

Latest week 1.891 
Previous week 2.023 
Year ago 1.239 


CRUDE IMPORTS 

Latest week -847 
Previous week -968 
Year ago -685 


CRUDE STOCKS 
Week-ended 

1-31 259.7 
Previous week 257.9 
Year ago 284.5 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


Figures 


The margin that product imports have 
had over crude imports since early Janu- 
ary is gradually increasing as importers 
continue to bring in the more valuable 
materials in anticipation of tighter con- 
trols by Mar. |. 

Such a rush “to beat the deadline” was 
evident last December, when it was ex- 
pected that tighter import controls would 
be ordered by Jan. 1. At that time, one 
importer comments, “We drained Vene- 
zuela dry.” And apparently that is the pres- 
ent aim. 

The difference in the situation now is 
that the big rush is on products—specifi- 
cally on unfinished products and residual 
fuel, which can be imported at the same 
duty as applies to crude. 

Over-all, product imports are now ac 
counting for 55% of total imports, com- 
pared with only 43% as recently as last 
December. 


Residual imports to the East Coast 
alone are now about equal to the volume 
of crude imported nationwide. 

The volume of residual brought into 
the East Coast last week averaged 845,000 
b/d, more than 200,000 b/d higher than 
crude imports to all areas east of the Rock- 
ies, and about equal to the total U&. crude 
imports of 847,000 b/d. 

At least two East Coast refiners are using 
resid for a large percentage of their total 
refinery input. 


Imports of “unfinished” products— 
which, like residual fuel, can be used as a 
processing raw material—now average 
110,000 b/d, compared with 1,300 b/d 
a year ago. 

And of that volume last week, 4,500 b/d 
was identified as unfinished gasoline and 
the remainder as unfinished “oils,” which 
could yield gasoline when fed to cat crackers. 


THOUSANDS 
1 oo oe ee oe ee ee ee oe oo ee 


2.8 


MONTHLY AVERAGES 





ROTARY RIGS RUNNING 


(U.S. AND WESTERN CANADA) 


Latest week 
Previous week 
Year ago 
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Market 
Trend 


A Coming 
Export Center: 


Venezuelan 
Oils Cut: 





A Week in Trading: Lots of Cargo Sales 


The big wave of buying hit the markets last week and passed on. 
In the space of about ten days, nearly 10-million bbl. of products were 
picked up for February loadings. 


Most of the purchases were in the middle of the barrel. No. 2 fuel and 
diesel oil got the biggest play. Cold weather this winter, strikes, and the 
threat of more strikes all helped to trigger the buying. 


But other produets saw some action, too. Kerosine was sold along with 
No. 2 fuel. Heavy fuel was sold along with gas oil. A fair amount of gaso- 
line was dumped into distillate, the flash point permitting. Some gasoline 
was even sold on its own merits, which is unusual in the middle of winter. 


Quite a few refiners feared that No. 2 fuel prices would run away. 
They were glad to see the markets turn so strong—but they didn’t want 
distillates to price themselves out of competition with natural gas. 


As prices got firmer and firmer, the flow of products to the East from 
unusual areas increased sharply. Several] cargoes of diesel oil were booked 
last week for Los Angeles loading to New York. Some gas oil was arranged 
to load in Sicily for North of Hatteras. A cargo of No. 2 fuel was sched- 
uled from eastern Canada to come down to New York. One East Coast 
marketer even considered tapping the Persian Gulf for distillates. 


The current tightness in distillates dates back to last fall. This heating 
season is the first in many years when heating oil stocks at the start of 
the winter were lower than they were a year earlier. Prices last summer, 
too, were depressed to the point where some refiners felt it was cheaper to 
buy than to manufacture. 


As it stands now, marketers feel they will have sufficient stocks to get 
through the balance of the winter. That’s why they have quit buying. But 
inventories and production figures will bear close watching for the rest of 
this month. If strikes cut into production and if inventories continue to 
fall sharply, there could be trouble. 


Japan is shaping up as a crude processing and export center for the West 
Coast of the U. S. The nation has lots of spare refining capacity, and is 
eager for dollars. 


Maruzen Oil Co., a large independent, hopes to make a long-term process- 
ing deal with Union Oil, with a resulting increase of about 50% over its 
current 4,400 b/d of exports. Idemitsu and Mitsubishi Oil have also done 
some processing for California marketers in recent months, and hope 
to do more. 


Texas Petroleum appeared to be the low bidder last week when the govern- 
ment was looking for 30.4-million gal. of JP-4 fuel oil. The company’s 
offer, f.o.b. Trinidad, was 6.82¢ a gal. on 12.6-million gal. 


Venezuelan crudes got a jolt last week when Shell and Creole reduced 
their selling prices 5¢ to 15¢ a bbl. for most of the oils they list. 


Crudes of 17-gravity were reduced 5¢, 20- to 24-gravity 10¢, and 26- to 
35-gravity 15¢. 
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Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of February 9 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal. except dollars per bbl. where $ is shown) 


Western Hemisplicre 


U. S. Gulf Coast, cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosine 
Heating oil, No. 2........ 
508 O81, 46-52 Gibis in wees. 
Fuel oil, bunker “C” 
Caribbean, cargoes 
Avgas, Geele 100/130 
Gasoline, 93 oct research prem... 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i....... 
Fuel oil, bunker “C’’.. . . 
New York Harbor, barges 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. 6 
Okla-Group 3, northern shpt., bulk 
Gasoline, 89 oct reg 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. 6 
Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, ey ee 
Fuel oil, No. 6 high sulfur. 
Los Angeles, rack 
Gasoline, 88 oct reg... . 
Diesel fuel, PS 200 
Light fuel, FS 306......... 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, * 
LP-Gas 
Propane, Oklahoma (Group 3). 
Pennsylvania Lubes 
Bright WAR, £9 Bhi cccccs. 
200 vis. neutral, 25 p.t.. 
Mid-Continent Lubes, Tulsa b: Isis 
Bright stock, solvent, 95 v.i...... 
Neutral, solvent, 200-210 vis... . 
Gulf Coast Lubes 
Bright stock, solvent, 95 v.i.... 
Neutral, solvent, 200 vis... . 


Eastern Hemisphere 


Singapore (Pulau rE opens 
Avgas, grade 100/130 ; ae 
Gasoline, 79 oct research, 

Kerosine 
Gas oil, 48 d. i. minimum 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg. of grav. applies except as noted) 
Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-36.9................$2.77-3.07 
North Dakota, 36.0-36.9............ pe se 
Texas: 

Gulf Coast, low cold test, 26.0-26.9........... 
Gulf Coast, Upper & Lower, 26.0-26.9... .2.92 
West Texas, sweet, 36.0-36.9............ 3.00-3.07 
West Texas, N. M., inter., 36.0-36.9..... .2.93-3.00 
West Texas, N. M.. sour, '32.0-32.9. ey wee 
Ss SS RS eer reer re 3.25 
Mirando, 28.0-28.9 Siee 

EN NIN I os. 6 on Briss dins Sema wacdavese dk Riscn > gre a 3.00 
Pennsylvania Grade, Bradford dist., flat.......... 34. 05 
California, Signal Hill, 21.0-21.9.. ee 2.50t 
North Louisiana-Arkansas, 36.0-36.9........2. ~*~ 3.02 
Wyoming, sweet, 36.0-36.9.......... .... .2.90-3.00 
Co a a re Fe 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta.)............. ... $2.61 
Leduc-Woodbend (Alta.) 
Redwater (Alta.) sie 
DR 6 5.5.5 o eA OR eae REE EA Ona oe es 
Smiley (Sask.) 
Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 48.0-48.9, Tucupido 
San Joaquin, 41.0-41.9, Puerto la Cruz... 
Oficina, 35.0-35.9, Puerto la Cruz... 
Tia Juana, Medium, 26.0-26.9, Amuay 
Bachaquero, flat, Las Piedras....... 
Tarra, 38.0-38.9, San Lorenzo... 
Lagunillas Heavy, flat, Cardon 


tDifferential per deg. of grav. varies. 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, l’'OB lifting port) 
Arabia, 34.0-34.9, Ras Tamura............000. $2.08 
Safaniya, 27.0-27.9, Ras Tanura........ 5 ence aime ae 
Iran, 34.0-34.9, Bandar Mashur... . one 
Iran, 34.0- 34. 9, Abadan 
Iraq, 35. 

Kuwait, 31, 0-31, 9. Mina-al-Ahmadi. 

Oatar, 41.0-41.9, Umm Said 

Neutral Zone, Burgham, 23.5-24.4, Mina Saud. 
N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud 

Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon 
Iraqi, 36.0-36.9, Tripoli, Banias...... 

I'ar East, Cargoes, FOB Lutong, Sarawak 
Seria Light, 37-3! 


5 
3 
> 
> 


KEY TANKER RATES 
(Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean SMC +12%%) $3.21 
U.S. Gulf-New York, dirty.....(USMC +-174%2%) $3.35 
NWI-USNH, dirty. . eee ye 574¥2%) $1.15 
NWI-UK/Cont., dirty (Scale —42¥%2%) 18/8” 
Per. Gulf-UK/Cont., dirty (Scale —52¥%2%) 29/4* 
Persian Gulf-USNH, dirty (USMC —70%) $3.81 


*Sterling. 
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J. O. Edwards L. H. Byrd 


D. Ragland C. R. Hocott 
L. H. BYRD has been named oper 


ations manager in the production de 
partment of Humble Oil & Refining 
Co., Houston. At the same time, 
J. O. EDWARDS was named 
administrative services manager; 
DOUGLAS RAGLAND engineer- 
ing manager; and DR. C. R. HO- 
COTT research manager, in a reor 
ganization of the production depart- 
ment, which is headed by 
Barbour. Byrd has been 

superintendent of the Western pro 
duction division, at Midland, since 
1954. As operations manager, he will 
assist in planning and appraising cur 
rent and proposed operations of the 
department. Edwards has been as 
sistant controller since last August 
He now assumes direction of the 
production department’s budgeting, 
clerical, analysis and reporting, and 
economics and _ statistics functions 
He will also serve in a similar capac 
ity for the exploration department 
Ragland, formerly chief petroleum 
engineer, is responsible for the dire¢ 
tion and coordination of the activi 
ties of the petroleum engineering, 
civil engineering, and gas engineer 
ing divisions. Hocott has been head 
of the production research division 
since 1956. 


assistant 


CARLOS M. CREAMER is the new 
manager of the marketing depart- 
ment of Creole Petroleum Corp., 
Venezuelan affiliate of Standard Oil 
Co. (N.J.), with offices at the com 
pany headquarters in Caracas. He 
succeeds Lionel J. Bourgeois, who is 
being transferred to Jersey Stand 
ard, in New York. Creamer was most 
recently assistant manager of the 
Creole marketing department. 


CHARLES H. PORCH has been ap 
pointed assistant to the vice-presi 
dent and director of marketing for 
Signal Oil & Gas Co.., Los Angeles 
Porch, with Signal since 1932, will 
work on special marketing expan 
sion projects, and will assist in the 
coordination of marketing activities 


R. C. 


which were conducted individually 
by Signal and Hancock Oil Co 
prior to the recent merger 


P. H. BOHART is the new administra 
tive vice-president and coordinator of 
the crude oil department of Gulf 
Oil Corp., Pittsburgh, and V. H. 
Ludwig is vice-president for organ 
ization planning and employee rela 
tions. Bohart is responsible for the 
administration of the crude oil de- 
partment’s worldwide affairs, and for 
coordinating them with other depart- 
ments. He is also chairman of the 
company’s crude oil council and a 
representative on Gulf's administra- 
tive committee. He was elected vice 
yresident in charge of Gulf’s Tulsa 
production division in 1950, and, in 
1956, was transferred to the com- 
pany’s general headquarters in Pitts- 
burgh in charge of the planning and 
economics department. Ludwig was 
named general manager of Gulf’s 
employee relations department when 
it was established in 1947 


P. H. Bohart H. D. Hobson 


H. D. HOBSON is the new managet 
f exploration for General Petroleum 
Corp., Los Angeles, West Coast affil- 

Mobil Oil Co. Hob- 

eeds Victor H. King, who 
becomes exploration manager of Mo 
bil International Oil Co., newly 
formed operating division of Socony, 
in New York. Hobson joined Gen 
eral Petroleum in 1940 as a geologist 
in the company’s Bakersfield office 

He was most recently assistant man 

ager of exploration 


Socony 


i, 


A. Christelow 


WILLIAM S. SWAYZE has been 
elected comptroller, and ALLAN 
CHRISTELOW treasurer, of Stand 
ard-Vacuum Oil Co., White Plains, 
N. Y. Swayze, an assistant comp 
roller for more than five years, suc 
ceeds August H. Hellwig, who is 
retiring Christelow, an _ assistant 
treasurer since 1953, succeeds Harold 
Midtbo, who was recently named a 
director 


W. S. Swayze 
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CLASSIFIED 


CHARLES PENNYPACKER sales manager of Ohio Oil Co., POSITION VACANT 
SMITH has been named vice-pres- Findlay, Ohio, I. C. Moore, formerly Mass. petroleum marketer looking for po- 
ident, manager, and a director of assistant supervisor ol! the marketing tential sales executive. Sales experience 
Alberta & Southern Gas Co., Cal- analysis department, succeeds Dick- | Win, “teince in wales of mister ail caanage- 

gary. Smith takes over the manage- erson as supervisor ol that depart- | preferred. Great opportunity with youns, 

ment of the company from &. K. ment. owing age ag yg a Petroleum Week 

Horton, who resigned to become ce 8 

president of Southern California Edi- ae orem pe W. pet sarge x — 

son Co., Los Angeles. Smith was elected vice-president of uckeye | 

most recently ennai of operations Tank Terminals, Inc., New York, : SALES MANAGER 

for Alberta & Southern. He directed recently organized affiliate of Chi This leading manufacturer of pumps has an 

negotiations with Alberta producers cago Bridge & Iron Co. and Buck- | opening with immediate future as Western 
for the reserves of natural gas the eye Pipe Line Co. He was formerly District Sales Manager (entire western half 
company now holds under contract a contracting engineer in Chicago of U.S.) for man with experience selling to 
or option. Bridge’s Philadelphia office. the oil industry. Age about 30 to 45. Must 

be free to do limited amount of travel and 

HENRY A. HEISS has been named have ability to handie administrative work 
manager of the El Dorado (Ark.) when not traveling. Complete details please 
refinery of American Oil Co. Heiss In complete confidence. Include photo. Inter- 
succeeds John M. Brown, who is views will be held in your locality. Richard 
retiring. Heiss was formerly man- | F. Fernstrum, V.P., 
ager of Amoco’s Destrehan (La.) 


refinery. R. L. Argus and B. V. Tun- | MARINE PRODUCTS CO., 
515 Lycaste Ave., Detroit 14, Mich. 














nell have transferred to Texas City 
as assistant managers of the Amoco 
refinery there. Argus was formerly 

, assistant manager at Destrehan, and | 

4 Tunnell assistant manager of the | STORAGE FACILITY 

» Yorktown (Va.) refinery. F. K. | 

7 Webb, formerly assistant manager FOR SALE 
C. P. Smith J. A. Wallace at Texas City, becomes assistant 


manager at Yorktown. Edwin S. 
JAMES A. WALLACE has been Chelchowski, formerly process su- 1,890,000 Gallons 


named chief geologist of Arabian perintendent at Destrehan, moves to suitable for 
American Oil Co., with headquar- the same position in El Dorado. 2 
Heating Fuels 


ters in Dhahran, Saudi Arabia. In at 

his new position, Wallace will be on RICHARD E. FITCH has joined . . 

loan to Aramco from Socony Mobil Continental Oil Co. in the new posi tga ager tah = 
Oil Co. one of Aramco’s four tion of financial coordinator of for- idly growing vicinity of Poug 
owners. Wallace joined Mobil Oil eign operations, with headquarters keepsie, New York. Three 630,- 
Co. of Canada in 1944 as a field in New York. In his new position, 000 gallon Horton type tanks 


. cc Fitch will assist the financial and 
assistant. 95 . re - ™ efene ° 
: ; —_ m 1955 he moved | sea foreign departments, and company and facilities. Accessible by 
Socony Mobil headquarters in New at Raeaiee See fue d b | 
Vouk 3 af weclactat & =. i units with foreign investment, for tug- rawn barges. Ample area 

ork as staft geologist tor Canada, oy xchange. and taxat | 

} ‘ Os¢ ee aationed aff eign exc hange, ant axa 10n prob for trucks 

rosie gy 1956 was assigned to sta lems. Before joining Conoco, Fitch ° 

work concerning Socony’s interests was employed by Arabian Americ: 

: = “4 as ployec yy ATaDian American 
in the Middle and Far East. Oil Co. at Dhahran, Saudi Arabia, NEOTEX CORP. 
: as supervisor of the banking and 1045 SIXTH AVENUE 

EUGENE A. DURDEN 1S the new exchange division. N. Y. 18, NEW YORK 

resident auditor of Sun Oil Co.’s . oe 

Latin American production division, D. M. JARRATT is the new superin 

with offices in Maracaibo, Venezuela. tendent of the Galena Park and 

Durden joined Sun’s southwest pro- Pasadena (Tex ’ ; 

- = : : asadena (Tex.) terminals of Gen- 
duction division at McAllen, Tex., eral American Tank Storage Ter- ALASKA 5 YEAR OIL LEASES 
in 1949, and two years later moved minals, a division of General Ameri From U.S. government direct to you. We 
to the auditing section in Dallas. can Transportation Corp. Assistant file your application for you. 2560 acres in 

; superintendents of the two terminals each lease. Free information. John L. Dona 
A. L. DICKERSON has been appoint are C. C. Putman and B. E. Alford, hue, 430—16th Street, Denver 2, Colorado. 
ed staff assistant to M. A. Newman, respectively. Phone ALpine 5-1087 


TANKS 


FOR RENT AT 
Waterfront 
BULK STORAGE AT 
PORT OF PHILA. 


Chemicals, Solvents, Oils, etc. 
5—600,000 gallons 4—300,000 gallons 
AVAILABLE IMMEDIATELY 
will rent these tanks individually 
Inquiries Invited 
PIONEER OIL COMPANY 


61st and Passyunk Philadelphia 42, Pa. 
ARATOGA 7-2100 





























H. M. Lovett _ C. W. Hamilton —s PROFESSIONAL SERVICES 


HAROLD BURROW. CHARLES W. nessee Gas’s executive vice-president, | VENEZUELAN OIL 

anc . and Hamilton is the senior ce 

LOVETT have become directors of president and trust officer of the Na | SCOUTING AGENCY 
Tennessee Gas Transmission Co., tional Bank of Commerce, Houston Reports—Maps—Newsletter 


Houston. A. Dee Simpson has re- Lovett is the senior member of the | 
signed as a director, but continues law firm of Baker, Botts, Andrews tole Aparnée Shen at my 
as director-emeritus. Burrow is Ten- & Sheperd, Houston 
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AS THE EDITORS SEE IT 





Import Inequities Must Be Avoided 


HERE ARE AT LEAST TWO GOOD REASONS for placing all petroleum 
5 greretinn imports under the same type of controls that may be 
applied to crude. Any exemptions, past experience shows, lead to 
inequities of some kind. 

For example, when restrictions were tightened on crude, the volume 
of imports of products—especially of unfinished products—began to 
mount. Later, when importers were requested to “hold the line” on 
unfinished product imports, the volume of residual fuel imports began 
to rise out of proportion to the demand for residual as an industrial 


and heating fuel. 


NE REASON IS THE TREND TO USE RESIDUAL as a raw material to 
Q process into more valuable lighter products by refiners with tight 
import allocations. 

Such moves might be stopped if current discussions in government 
quarters lead to exemption of only the residual used under boilers 

jut such end-use restrictions on residual still would not prevent a 
flurry of residual buying overseas by refiners, distributors, wholesalers, 
and brokers, which would displace domestic oil in U. S. markets 

Ihe extreme example of what can be done even with such restric 
tions is the plan of Commerce Oil Corp. to import at least one cargo 
of Rumanian residual. Announcement of the plan stirred up con- 
siderable protests in government and industry circles. “Those opposed 
to Commerce's move say it could be the opening wedge ot a Soviet 
drive to enter the U. S. fuel market with the primary purpose of caus 
ing economic damage to the vital energy industry—oil and coal 


with refineries in the Caribbean can refine asphaltic crudes out 
side the U. S. and import finished solid asphalt duty free, and unde 
no quota restrictions. Imported finished liquid asphalt is taxed at 


ee REASON IS THE INEQUITY IN ASPHALT IMPORTS. Companies 


514¢ a bbl. 

But asphalt refiners who import asphaltic crudes for processing in 
the U.S. must pay duties, ranging from 514 ¢ to 1014¢ a bbl. depending 
on gravity. Also, such imports must be included in the companies’ 
total crude import allocations. 

Such an inequity has had a big impact in the asphalt market. 
Finished asphalt imports, which amounted to 3.6-million bbl. in 1956, 
rose to 10-million bbl. in 1958 and accounted for 37°, of total demand 
for asphalt in the U. S. And the economic result was that asphalt 
prices have declined by 90¢ a bbl. in the U. S. from a year ago 
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to work on 
CORROSION 
PROBLEMS 








HORTONCLAD makes it practical to fabricate process 
equipment and structures which provide the same bene- 
fits as solid corrosion resistant material at substantially 
less cost. 

Hortonclad is a CB&I-developed corrosion resistant 
composite metal having an integral and continuous 
bond of exceptionally high strength. It is produced by 
a special high-vacuum bonding process and is available 
only in CB&lI-fabricated tanks, pressure vessels and 


other clad structures. 
(Above) _ . P P 
ABSORBER TOWER ot oa Lovisiana chemical company has Silver, stainless steels (both chromium and nickel) 


stainless steel Hortonclad shell. Thickness of backing and nickel and alloys such as Monel, Inconel, Hastelloys 
1 i + . . 

ae B and F and a variety of other alloys may be employed 

(Right above) in the Hortonclad process. Write our nearest office for 


COKING CHAMBER ot oa Kansas refinery uses 405 stain- a copy of the CB&I bulletin which describes: 
less steel Hortonclad backed by A205 Grade A molly steel. 


. . . the benefits 
of 


Chicago Bridge & Iron Company HORTONCLAD 


Atlanta * Birmingham ® Boston ® Chicago ® Cleveland ® Detroit * Houston * Kansas City(Mo.) 
New Orleans © New York © Philadelphia © Pittsburgh © Salt Lake City 
San Francisco @ Seattle © South Pasadena © Tulsa 
Plants in BIRMINGHAM, CHICAGO, SALT LAKE CITY, i Economy of design 
GREENVILLE, PA. and at NEW CASTLE, DELAWARE 
In Canada: HORTON STEEL WORKS LTD., TORONTO, ONTARIO 3. Uniform thickness of clad and 
REPRESENTATIVES AND LICENSEES backing plate 


Australia, Cuba, England, France, Germany, Italy, Japan, Netherlands, Scotland . 
: SUBSIDIARIES: , . Integral and high strength bond 


Horton Steel Works Limited, Toronto; Chicago Bridge & Iron Company Ltd., Caracas; Wide selection of cladding materials 
Chicago Bridge Limited, London; Sociedade Chibridge de Construcoes Ltda,, Rio de Janeiro . 


Corrosion resistance 


Clean contaminant-free surface 





ready to 


WE ARE READY TO HELP YOU. Dowell crew: 


Mobile equipment and treating 


acidize or fracture your well whenever you need them 
materials are available in all active areas. Experienced the job is 
always on call—around the clock. Sound engineering and are backed 


by Dowell’s twenty-seven years of weil stimulation leade 
safeguard the operator against loss of costly rig time. These Dowell 


gives you the most value per treatment dollar. Dowell Tu 


Services for the oil industry DOWELL 


DIVISION OF THE DOW CHEMICAL COMPANY 
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